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BUSINESS ADMINISTRATION

Management Accounting

Duration:2 Hours Max Marks:60

SECTION A
Answer any TWO of the following: (2x15= 30)

1) Explain the concept of Management accounitng. What are the functions of
management accounting?

2) From the following details, make out the Balance Sheet with as details as possible:
(i) Stock Velocity=6
(if) Capital turnover Ratio=2
(iii) Fixed Assets Turnover =4
(iv) Gross Profit Turnover Ratio=20%
(v) Debtors Velocity =2 months
(vi) Creditors Velocity=73days
The gross profit was Rs.60,000. Reserve & surplus amount to Rs.20,000. The
closing stock was Rs.5,000 in excess of opening stock.

3) From the following particulars prepare Cash Flow Statement of Mr. Kumar.

1 Jan 2025|131 Dec 2025

Cash 5,000 4.000
Debtors 40,000 45,000
Stock 30,000 25.000
Land 30,000 40.000
Building 50,000 55,000
Machinery 70.000 80.000
Total 225000 249000
Current Liabilities 35,000 40,000
Loan from Mrs. Subal- 25,000
Bank Loan 40,000 30.000
Capital 1,50,000 (1.54.000

Total 225000 !249000
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During the year, Mr. Kumar brought an additional capital of Rs.10,000, and his
drawings during the year was Rs.31,000.

Provision for depreciation on machinery-opening balance Rs.30,000, closing
balance Rs.40,000. No depreciation need be provided for other assets.

SECTION B

Answer any THREE of the following : (3x7=21)

4)

From the following particulars, Calculate

i)Break even point in terms of sales value and in units
ii)Number of units that must be sold to earn a profit of Rs.90000
Fixed Factory Overheads Cost Rs.60000

Fixed Selling Overheads Cost Rs.12000

Variable Manufacturing Cost per unit Rs.12

Variable Selling Cost per unit Rs.3

Selling Price per unit Rs.24

Breifly explain the various types of budget.

Alpha Manufacturing company has drawn up the following profit & loss account for
the year ended 31 March

Rs. Rs.
To opening stock 26000 |By sales 160000
To purchases 80000 By closing stock 38000
To wages 24000
To manufacturing expenses |[16000
To Gross profit c/d 52000

198000 198000
To selling & Distribution By gross profit b/d 52000
expenses 4000 |By compensation for acquisition of|[4800
To administrative expenses (22800 (land
To general expenses 1200
To value of furniture lost by
fire 800
To net profit 28000

56800 56800

You are required to find out a) Gross profit ratio b) Net profit ratio ¢) Operating
ratio
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7) From the following forecasts of income and expenditure, prepare a cash budget for
the months January to April, 2021

Sales Purchases Manufacturing Administrative Selling
Months (Credit) (Credit) ;ies expenses expenses expenses
Rs. Rs. Rs. Rs. R.
T—_— Nov 30000 15000 3000 1150 1060 500
Dec 35000 20000 3200 1225 1040 550
Jan 25000 15000 2500 990 1100 600
6% Feb 30000 20000 3000 1050 1150 620
Mar 35000 22500 2400 1100 1220 570
April 40000 25000 2600 1200 1180 710

Additional information is as follows:

a. The customers are allowed a credit period of 2 months.

b. A dividend of Rs.10,000 is payable in April.

c. Capital expenditure to be incurred: Plant purchased on 15th of January
for Rs.5,000 ; a Building has been purchased on 1st March and the
payments are to be made in monthly instalments of Rs.2,000 each.

d. The creditors are allowing a credit of 2 months.

e. Wages are paid on the 1st of the next month.

f. Lag in payment of other expenses is one month.

g. Balance of cash in hand on 1st January, 2021 is Rs.15,000.

SECTION C
Answer any THREE of the following : (3%x3=9)

8) What are the difference between operating and investing actiivties?
9) Define angle of evidence.
10) What is the relationship between management accouning and cost accounting?

11) What are the limitations of current ratio?
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Statistics for Business Decisions

Duration:3 Hours Max Marks:80

Section A
I. Answer any TWO questions : (2x15= 30)
1. Compute mean, median and mode from the following data:
Class Below| Below | Below | Below || Below || Below | Below | Below
(Less than) || 100 | 200 300 400 500 600 700 800
Frequency 3 8 16 26 37 50 56 60
2. From the following data:
X 1 5 3 2 1 1 7 3
Y 6 1 0 0 1 2 1 5

Fit a regression line Y on X and then predict Y if X =5
Fit a regression line X on Y and then predict X if Y = 2.5.

3. Compute the trend values by the method of least squares from the following
information relating to sandalwood production of Karnataka state and estimate the
probable agricultural production for the year 2025

Year 2015(2016(2017|2018|({2019 | 2020|2021 | 2022
Agricultural Production 190 || 200 || 325 || 360 || 345 || 310 || 335 || 475
Section B
ll. Answer any THREE questions: (3%x10= 30)

1. The data below give the agriculture productivity and quantity of fertilizers used.

Represent the data by means of suitable diagram.

Year |[Productivity of land (tons)|Fertilizers used (tons)
2016 85 15
2017 93 18
2018 105 24
20‘19 e 120 30
020, 130 T w




2.

In a collection of nuts and bolts, the mean weight of nuts is 3 gms and the mean
weight of bolts is 8 gms. If the combined mean is 4 gms, find the proportion of nuts
in the collection.

Describe the various functions of Statistics and explain how they are useful in

decision-making.

Compute the consumer price index number using the Aggregate expenditure
method, from the following information:

—— Consumption of units in  ||Price in Base year|| Price in the current
Base year (Rs) year (Rs)
Wheat 200 1000 1200
Rice 50 300 350
Pulses 50 400 500
Oil 50 1000 1500
Sugar 40 250 500
Ghee 20 2000 3000
Clothing 60 200 250
Fuel 40 1500 1800
Section C
lll. Answer any FOUR questions: (4%5= 20)

1.

Z.

Explain the differences between tabulation and diagrammatic presentation of data.

The mean and the median of a slightly skew distribution are 12 cms and 12.7 cms
respectively. Find the mode of the distribution.

- Examine the advantages of mode as a measure of central tendency.

- Summarise the drawbacks underlying Karl Pearson's coefficient of correlation.

Give the meaning of seasonal variations? Explain its causes.
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Organisational Behaviour

Duration:3 Hours Max Marks:80

Section A

|l. Answer any TWO questions : (2x15= 30)

1. Analyse the contribution of Freud's Intra-Psychic Theory to the study of
organisational behaviour.

2. Explain the different types of groups in an organisation.

3. How can employees manage stress in their daily work life?

Section B
Il. Answer any THREE questions : (3%x10= 30)

1. Explain the Organisational Systems and Resources influencing the Individual
Behaviour.

2. How did Sheldon link body types to personality traits?
3. What are the preventive measures taken to manage organisational conflicts?
4. What are the measure to overcome resistance of employees towards changes in

organisations?

Section C

lll. Answer any FOUR questions : (4%5= 20)
1. How does the environment affect an individual's behaviour?
2. How can a targets’s attitude affect the way they interpret information?
3. What are the motives for joining groups?
4. Explain the different types of Organisational Cultures.

5. Describe the process organisations follow to manage and implement change.
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Financial Management

Duration:2 Hours Max Marks:60

SECTION A

Answer any TWO of the following: (2x15= 30)

1) What are the objectives of financial management? Describe.

2) A company has an investment opportunity costing Rs 40,000 with the following

expected net flow after taxes and before depreciation.

Year 1 2 3 4 5 6 7 8 9 10

Net cash flow|7,000|7,000(7,000(7,000|7,000(8,000i(10,000(15,000({10,000|/4,000

Using 10% as the cost of capital, determine the following:
a. Payback period

b. NPV at 10% discount factor

c. Profitability index at 10% discount factor.

You are also given the following data.

Year 1 2 3 4 S 6 7 8 9 10

Discount Factor at
10%

0.909]|0.826|0.751{(0.683|0.621|0.564/0.513|0.467|(0.424(0.386

A steel manufacturing Concern present all the following particulars for the year 2020-
21. You are required to estimate the working capital requirement of the concern

Rs
Direct sale to Automobile manufacturers 30 lakhs
Sale to dealers 12 lakhs
Direct supply to local consumers 6 lakhs
Raw materials:
Iron ore (3 months credit) 6 lakh
Scrap iron (2 months credit) 720,000
Wages paid (1 month lag) 9 lakh

Other manufacturing overhead (3 months Lag) 440,000
Office and administrative overhead(1 month lag) 120,000
Selling &distribution overhead(3 months lag) 280,000
Advertisement expenses (payable 3 months in advance) 3,00,000



Stock of Iron ore : 3 months requirement

Stock of scrap iron :2 months requirement

Stock of finished goods: 3 months requirement

Estimated cash at bank : 3 lakhs

For all the categories the company sells at a uniform 30% profit.

However credit period allowed was 1 month for the Automobile manufacturers, 2
months to the dealers and 2 a month credit for the direct local supply to consumers.

SECTION B
Answer any THREE of the following : (3x7=21)

4) Explain the various steps in financial plan.

5) Y Ltd has an EPS of Rs 5 and it follows 60% dividend payout policy. The ROE is
20%. Calculate the price of a share if the company’s capitalisation rate is 10%.

6) A Company has an installed capacity of 20,000 units. It expects to sell the products at
Rs 5 per unit. Material cost is expected to be Rs 1 per unit, while labour cost is
expected to be Rs 2 per unit. The fixed cost is estimated to be Rs.10,000.
Calculate operating leverage for 50%, 75% and 100% utilization of the installed
capacity.

7) ABC Company has currently equity capital structure consisting of 15,000 equity
shares of Rs.100 each. The management is planning to raise another Rs.25 lakh to
finance a major programme of expansion and is considering two alternative methods
of financing:

a. To issue 25,000, 8% debentures of Rs 100 each.

b. To issue 25,000, 8% Preference shares of Rs 100 each.

The company’s expected earnings before interest and taxes will be Rs 8,00,000.
Assuming a corporate tax rate of 50%, determine the earnings per share in each
alternative and comment which alternative is best and why?

SECTION C
Answer any THREE of the following : (3x3=9)

8) A father promises to give Rs 10,000 three years hence. What is its present value of
the amount, if the interest rate is 10%?

9) What are the three components of financial planning?
10) List the significance of financial leverage.

11) State the meaning of net working capital.
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Financial Markets & Services

Duration:2 Hours Max Marks:60

SECTION A
Answer any TWO of the following: (2x15= 30)

1) Explain the functions of IDBI
2) Elucidate the Charcteristics and functions of financial services.

3) Whatis Listing of shares? Explain in detail the SEBI guildelines for listing of
shares.

SECTION B
Answer any THREE of the following : (3x7=21)

4) Define Financial system. What are the features of a financial system?
o) Explain the types of financial assistence given by ICICI
6) Mention the deficiencies of money market.

7) Write a note on National stock exchange.

SECTION C
Answer any THREE of the following : (3x3=9)

8) State any three functions of ICICI
9) Mention any three credit rating agencies.
10) What is meant by reverse repo?

11) How does the settlement procedure take place in NSE?
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