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The output of last six years was as follows:

Year Tons
\ 2019 4,000
2020 28,000
2021 30,000
2022 46,000
2023 30,000 (3 months sirlke)
2024 50,000

Prapare the statemant showing an analysls of short workings.

. Section C
. Answer any THREE questions: {3x5=15)

8. Amilh acquired a machine under a hire purchase agreemenl which provides for
four yearly Installments of Rs.6,600/- each. Assuming that |he applicable rate of
interest is 10% p.a. Calculate the cash value of the machine.

8. From the following infermation, prepare Noida Branch Afc in the books of Bhopal
Head Office when goods are supplied at cost.

R
" |opening Stock” ‘ 25,000 !
Closing Stock 35,000
. Goods sent fo Branch 65,000
Goods retumed by Branch 4,500
Opening Petly Cash 2,500
Closing Petty Cash 3,600
ICash senl to Branch for
Salary 8,700
General Exponses 12,000
Petty Cash 3,500 24,200
Cash remitted by Branch to Head Office 86,000
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1,32.000
10,450

Ianch expenses paid by the HO
Petly expenses paid by the branch manages

Charge depreclalion on branch furnilure @ 10% p.a.

6. |From the followsng Trial Balance prepare Departmental Trading and Profit and Loss

"Accounl for the year ending 31st Dac. 2023.
Trial Balancs as at 31,12.2023

|[or Rsfcr. [Rs.
‘stock on 1.1.2023] |Saies A Dept 60,000
ADept. 17,4000 Dept. 40,000
8 Oept 14,700Discount racaived 8650
Purchases’ Craditors 30,650
A Dept. 35,000{Capltal 47 660
B Depl. 20,000
s: A Dept. 8,200;
t’:ﬂm. 2,700 L
henl 9.390]
Sundry Expenses 3.&)(1
Lalaries 3,000,
ifLighting 2, 100[
[|oiscount sflowad | _2.220] [
i[Advertiaing 3,sau| 1
‘Camiage Inward E
Furnifure 3,000
1|Plant 21.000]
Debtars 6,060]
Drawings 4,500 -
ICash al Bank 9,900
"Cash in hand 170
! 178,860 178,380

I‘The foRowing information Js also provided

1. Rant, Sundry exp . Lighting, Salaries and Carnage inwards to be
apportioned 2/3 ADepl and 1/3 B DepL
2. Agvertsing to be apponianed equally.
3. Discount allowed and received are to be apportoned on Ihe basis of
i K tel sales and purch
| 4. Depreciation at 10% on fumiture and plant ta be charged 3/dth lo A Depl.
And 1/41h 10 8. Depl.
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FINANCIAL ANALYTICS AND CONTROL
Duration: 3 hours Max Marks: 80

SECTION - A
Answer ALL the questions (2*30 = 60) (Working Notes have to be shown compulsorily
for every calculation. However for MCQs, therc is no requirement of any working note)

1. a) External failure costs include all of the following costs except those related to
A. product liability suits.
B. wamanty obligations.
C. lost sales and lost customers.
D. product field testing.

b) Of these statements, which is not relevant to the overall benchmarking process?

A. Target costing utilizes kaizen to reduce costs in order to attain a desired profit margin.
B. Management determines what processes the company uses to convert materials, capital
and Jabor into value-adding products.

C. Management puts into place a program to measure the organization against the
products, practices and services of the most efficient competitors in its marketplace.

D. Management uses target costing to set standard costs in order to put the focus on the
market as well as on what target price to charge because the company must attain the
target cost to realize its desired profit margin for the product.

2. a) Which of the following is a false statement about a database management system
application environment?
A. Data is shared by passing files between programs or systems.
B. Data definition js independent of any pne program.
C. Data is used concurrently by multiple users.
D. The physical structure of the data is independent of user needs.

v '

b)Which primary function of a database management system involves developing custom
applications, including the queries, forms, reports, and labels for the custom applications
and allowing many different custom applications to easily access a single database?

A. Application development.

B. Database maintenance.

C. Database development.

D. Database interrogation.

3. a)Which of the following is not a disadvantage of implementing an ERP system?
A. A poorly-implemented ERP system can result in significant disruptions and financial
losses.
B. Business re-engineering is usually required to implement an ERP system.
C. Data has to be entered multiple times into each module of the ERP system.
D. Employees will need to be trained on the new ERP systemn.

b)Strategy Maps, Balanced Scorecards, and Key Performance Indicators are used with
which of the following?
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A. Enterprise Performance Management (EPM) sofiware.
B. Enterprise Resource Planning (ERP) software.

C. Material Requirements Planning (MRP) software.

D. All of the above.

a)Which of the following is true about a data warehouse?

A. A data warehouse is usually updated by end users.

B. A data warehouse contains only current data.

C. A data warehouse is not used for everyday transaction processing.
D. All of the above.

b)Which of the following best describes the difference between a data warehouse and a
data mart?

A. A data mart contains confidential data that would not be stored in a data warehouse.

B. A data mart contains only a subsection of the data in a dala warehouse.

C. A data mart is accessible enterprise-wide, while a data warechouse would only be
accessed by one department.

D. Data marts always get their data from a data warehouse.

. a) Which one of the following would be considered an accounting control rather than an
administrative control?

A. Marketing analysis of sales generated by advertising projects.

B. Timely reporting and review of quality control results.

C. Maintenance of statistical production analyses.

D. Maintenance of control over unused checks.

b) On Janvary 1, a company establishes a petty cash account and designates one
empioyee as petty cash custodian. The original amount included in the petty cash fund is
$500, and it will be used to make small cash disbursements. The fund will be replenished
on the first of each month, after the petty cash custodian presents receipts for
disbursements to the general cashier. The following disbursements are made in January.
The balance in the peity cash box at the end of January is $163. N

« Office supplies: $173

» Postage: §112

= Entertainment: $42

Who is responsible, at all times, for the amount of the petty cash fund?

A. The general cashier.

B. The general office manager.

C. The president of the company.

D. The petty cash custodian.

) A multinational corporation has an office in a foreign branch with a monetary transfer
facility. Effective internal control requires that

A. The branch manager not deliver payroll checks to employees.

B. The hiring of individual branch employees be approved by the headquarters office.

C. The person making wire transfers not reconcile the bark statement.

D. Foreign currency translation rates be computed separately by two branch employees in
the same department.

b) In securing the client/server environment of an information system, a principal
disadvantage of using a single level sign-on password is the danger of creating aln)

A. single point of failure.

B. administrative bottleneck.



o

C. lock-out of valid users.
D. trap door entry point.

a) Many companies recognize three major categories of costs of manufacturing a product.
These are direct materials, direct labor, and overhead. Which of the following is an
overhead cost in the production of an automobile?

A. The delivery costs for the tires on each automobile.

B. The cost of the tires on each automobile.

C. The cost of the faborers who place tires on each automobile.

D. The cost of small tools used in mounting tires on each automabile.

b) Job-order costs are most useful for

A. Controlling indirect costs of future production.

B. Determining the cost of a specific project.

C. Determining inventory valuation using LIFO.

D. Estimating the overhead costs included in transfer prices.

a) Life-cycle costing

A. Emphasizes cost savings opportunities during the manufacturing cycle.

B. Includes only manufacturing costs incurred over the life of the product,

C. Is sometimes used as a basis for cost planning and product pricing.

D. Includes only manufacturing cost, selling expense, and distribution expense.

b) Departmental overhead rates are considered to be preferable to plant-wide overhead
rates when the

A. cost drivers, such as direct labor, are the same over all processes.

B. individual cost drivers cannot accurately be determined with respect to cause-and-
effect relationships.

C. plant-wide rate is related to several identified cost drivers.

D. products manufactured do not pass through the same departments and do not use the
same manufacturing techniques.

a) The two most appropriate factors for budgeting manufacturing overhead expenses
would be

A. Management judgment and sales dollars.

B. Machine hours and production volume.

C. Management judgment and contribution margin.

D. Management judgment and production volume.

b) Overtime conditions and pay were recently set by the personnel depariment. The
production department has just received a request for a rush order from the sales
department. The production department protests that additional overtime costs will be
incurred as a resnlt of the order. The sales department argues that the order is from an
important customer. The production department processes the order. To control costs,
which department should never be charged with the overtime costs generated as a result
of the rush order?

A. Production department.

B. Sales department.

C. Personnel department.

D. Shared by production department and sales department.

. a) The appropriate method for the disposition of underapplied or overapplied factory

overhead
A. Is to cost of goods sold only.



B. Is apportioned to cost of goods sold and finished goods inventory.
C. Depends on the significance of the amount.
D. Is to finished goods inventory only.

b) A company is considering the implementation of an activity-based costing and
management program. The company

A. should focus on manufacturing activities and avoid implementation with service-type
functions.

B. would probably find a lack of software in the marketplace to assist with the related
recordkeeping.

C. would normally gain added insights into causes of cost.

D. would likely use fewer cost pools than it did under more traditional accounting
methods.

. A company is implementing an activity-based budgeting system. Set-up overhead is

allocated based on set-up hours and manufacturing overhead is allocated based on direct
manufacturing labor hours. Budget information is listed in the table below.

Cost driver information Product A Product B
Number of units per batch 50 25

Set-up time per batch 1.75 hours 1.25 hours
Direct manufacturing labor time per batch 1.00 hours 0.75 hours

The company plans to produce 1,000 units of Product A and 750 units of Product B. The
activity rates are $100 per set-up hour and $150 per direct manufacturing labor hour.
What is the total budgeted overhead?

A manufacturing company is contemplating switching from their current costing
approach, variable costing, to absorption costing. Relevant data for the company in
January 20X?2 is as follows.

Selling price $30/unit
Units produced 40,000
Units sold 30,000
Inventory as of 1/1/X2 None
Direct materials $6/unit
Direct labor $3/unit
Variable overhead $2/unit
Variable selling and administrative expense $1/unit
Fixed selling and administrative expense $75,000
Fixed manufacturing overhead $160,000

Based on the information above, the company’s operating income using absorption
costing is

. Product sales: 1,000 units at $10 each
Variable manufacturing costs: $5.50 per unit
Fixed manufacturing overhead (planned and actual): $1,200
Variable selling and administrative costs: $0.50 per unit sold
Fixed selling and administrative costs: $1,000
No beginning inventory

Units produced (planned and actual): 1,200
Operating income under variable (direct) costing is .

. Osawa, Inc. planned and actually manufactured 200,000 units of its single product in its

first year of operations. Variable manufacturing costs were $30 per unit of product.
Planned and actual fixed manufacturing costs were $600,000, and selling and
administrative costs totaled $400,000. Osawa sold 120,000 units of product at a selling



price of $40 per unit. Osawa’s operating income using absorption (full) costing is

. Mill Corporation had the following unit costs for the recently concluded calendar year,

which are the same as its unit costs for the year previous to the recently concluded year.
Variable Fixed Manufacturing $8.00 $3.00 Nonmanufacturing $2.00 $5.50 Inventory for
Mill's sole product totaled 6,000 units on January 1 and 5,200 units on December 31. Miil
Corporation uses the first in-first out cost flow assumption. When compared to variable
costing income, Mill's absorption costing income is higher/ lower than it
would be under variable costing.

. During its first year of operations, a company produced 275,000 units and sold 250,000

units. The following costs were incurred during the year:

Particulars Variable costs per unit
Direct materials $15.00

Direct labor 10.00

Manufacturing overhead 12.50

Selling and administrative 2.50

Particulars Total fixed costs
Manufacturing overhead $2,200,000

Selling and administrative 1,375,000

What is the difference between operating income calculated on the absorption costing
basis and on the variable costing basis?

. Nance Corp began operations in January. The company produced 50,000 units and sold

45,000 units in its first year of operations. Costs for the year were as follows:

Fixed Manufacturing Costs $250,000
Variable Manufacturing Costs 180,000
Fixed General and Selling Costs 75,000
Variable General and Selling Costs 80,000

How would the operating income of Nance compare between the variable method and full
absorption costing methods?

. Presented are Valenz Company's records for the current fiscal year ended November 30:

Direct materials used $300,000 Direct labor 100,000 Variable factory overhead 50,000
Fixed factory overhead 80,000 Selling and admin. costs-variable 40,000 Selling and
admin. costs-fixed 20,000 Using absorption (full) costing, inventoriable costs are

. Leese Inc. has the following quality financial data for its most recent fiscal year.

Rework costs $110,000
Warranty repair costs 280,000
Product line inspection 95,000
Design engineering 300,000
Supplier evaluation 240,000
Labor training 150,000
Product testing 65,000
Breakdown maintenance 70,000
Product scrap 195,000
Cost of returned goods 180,000
Customer support 35,000

Product liability claims 80,000
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The total amount of prevention costs that should be reported in a Cost of Quality report

for the year is

A company is currently performing a cost of quality analysis of one of its facilities. The
following are costs compiled by the facility accountant,

Inspection $1,500
Warranty repair 2,800
Testing of new materials 400
Product testing 950
Spoilage 645
Scrap 150
Preventive equipment maintenance 590
Liability claims 1,870
Rework 1,285

Total internal failure cost is

. Listed below are selected line items from the cost-of-quality report for Watson Products

for last month.

Category Amount
Rework $725
Equipment maintenance 1,154
Product testing 786
Product repair 695

What is Watson's total prevention and appraisal cost for last month?

A company's accounts receivable department processed 33,000 invoices during a 6 month
period with a billing error rate of 3%. Each billing error cost $110 to correct. In addition,
15% of contract cancellations during this period were attributed to billing errors, resulting
in estimated lost total contribution margins of $75,000 from dissatisfied customers who
canceled their contracts. If the number of invoices issued and the costs per billing error
remain unchanged, the annual savings available for funding of a quality improvement
program to lower the company's billing error rate by 1% (i.e., from 3% to 2%) would be

Curtis Company is currently performing a cost of quality analysis of its facilities. The

following costs were compiled by the factory accountant:

‘Warranty repair $2,520
Inspection 1,350
Field repairs 3,600
Product testing 855
Spoilage 581
Scrap 135
Liability claims 1,683
Rework 1,157
Preventive equipment maintenance 531

‘What is the total internal failure cost and what is the total external failure cost?

A manufacturing company estimates semi-variable costs by using the high-low method
with machine hours as the cost driver. Recent data are shown below.

Period Semi-variable Costs Machine Hours
1 $100,000 22,000
2 120,000 30,000
3 96,000 23,600
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1f 29,000 machine hours were budgeted for the next period, estimated semi-variable costs
would total

A manufacturing company is in the process of preparing its flexible budget for next
month’s manufacturing costs. The company estimates costs wilhin a relevant range of
10,000 to 30,000 units per month. During the last two months, electricity costs (a semi-
variable cost) were $39,600 for 18,000 units and $42,000 for 20,000 units. How much
should be budgeted for electricity costs to produce 24,000 units?

A company has iwo supporting departments, Maintenance and Information Systems, and
two operating departments, the Machining Department and the Assembly Department.
Each depariment's overhead costs and hours of usage are shown below.

Particulars Maintenance Information Systems Machining ~ Assembly
Overhead costs $6,300,000  $1,452,150 $4,000,000  $2,000,000
Maintenance hours 4,000 6,000 10,000
Info Systems hours 500 - 4,000 500

Using the step-down method of overhead cost allocation and beginning with the
Maintenance department’s costs, the total overhead costs charged to each operating
department are Machining and Assembly

Fabricating and Finishing are the two production departments of a manufacturing
company. Building Operations and Information Services are service departments that
provide support to the two production departments as well as to each other. The company
employs departmental overhead rates in the two production departments to allocate the
service department costs to the production departments. Square footage is used to allocate
building operations, and computer time is used to allocate informalion services. The costs
of the service departments and relevant operating data for the departments are as follows:

Particulars Bldg Operations Info Services Fabricating Finishing
Costs:

Labor costs $200,000 $300,000

Qther traceable costs 350,000 900,000

Total $550,000 $1,200,000

Operating Data:

Square feet occupied 5,000 10,000 16,000 24,000
Computer time (in hrs)200 - 1,200 600

A company has two service departments (S1 and $2) and two production departments (P1
and P2). Departmental data for January were as follows:

Particulars S1 S2
Costs incurred: $27,000 $18,000
Service provided to: S1 - 20%

S2 10% -

Pi 50% 30%

P2 40% 50%

What are the total allocated service department costs to P2 if the company uses the
reciprocal method of allocating its service department costs? (Round calculations to the
nearest whole number.)

Logo Inc. has (wo data services departments (the Systems Department and the Facilities
Department) that provide support to the company's 3 production departments (Machining
Department, Assembly Department, and Finishing Department). The overhead cosls of
the Systems Department are allocated lo other departments on the basis of computer
usage hours, The overhead costs of the Facilities Department are allocated based on
square feet occupied (in thousands). Other information pertaining to Logo is as follows.
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CHOICE BASED CREDIT SYSTEM SEMESTER SCHEME
B.Com. SECOND SEMESTER DEGREE EXAMINATION APRIL/MAY 2025,
COMMERCE
International Financial Management 1

Duration:2 Hours Max Marks:60

Section A
Answer any TWO of the following: (2x15=30)

1. Lucas Co is considering the acquisition of a mew machine with an operating life of
three years. The new machine could be leased for three payments of $55,000, payable
annually in advance.

Alternatively, the machine could be purchased for $160,000 using a bank loan at a cost of
8% per year. If the machine is purchased, Lucas Co will incur maintenance costs of $8,000
per year, payable at the end of each year of operation. The machine would have a residual
value of $40,000 at the end of its three-year life.

Lucas Co’s production manager estimates that if maintenance routines were upgraded, the
new machine could be operated for a period of four years with maintenance costs increasing
to $12,000 per year, payable at the end of each year of operation. If operated for four years,
the machine’s residual value would fall to $11,000.

Taxation should be ignored.

(i) Assuming that the new machine is operated for a three-year period, evaluate whether
Lucas Co should use leasing or borrowing as a source of finance. {7 marks)

(ii) Using a discount rate of 10%, calculate the equivalent annual cost of purchasing and
operating the machine for both three years and four years, and recommend which
replacement interval should be adopted. (8 marks)

2. Ferguson Co is considering making the following changes in the area of working
capital management:
Inventory management
It has been suggested that the order size for Product PQS should be determined using
the economic order quantity model (EOQ).
Ferguson Co forecasts that demand for Product PQS will be 160,000 units in the coming
year and it has traditionally ordered 10% of annual demand per order. The ordering cost is
expected to be $400 per order while the holding cost is expected to be $5.12 per unit per
year. A buffer inventory of 5,000 units of Product PQ5 will be maintained, whether orders
are made by the traditional method or using the economic ordering quantity model.
Receivables management
Ferguson Co could introduce an early settlement discount of 1% for customers who pay
within 30 days and at the same time, through improved operational procedures, maintain
a maximum average payment period of 60 days for credit customers who do not take
the discount. It is expected that 25% of credit customers will take the discount if it were
offered. It is expected that administration and operating cost savings of $753,000 per year
will be made after improving operational procedures and introducing the early settlement
discount. Credit sales of Ferguson Co are currently $87.6 million per year and trade
receivables are currently $18 million. Credit sales are not expected to change as a result of
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the changes in roceivables managemeni. The company has a cost of short-term finance of
5.5% per year

a) Calculale and commeni on whether the proposed changes in receivables management
will be acceptable. Assuming that only 25% of customers lake the early serlement discount,
what is the maximun early settlement discount that could be offered? (8 marks)

b) Discuss the factors that should be considered in formulating & working capital policy on
the management of trade receivables. (7 marks)

. Phoenix Ca is preparing a cash flow forecast for the three-month period from January to the
end of March for one of its divisions. The follawing sales volumes have been forecast:

— December Jamsry|February] March [ April
f"" 1.200 1,230[ 1300 | 1,000 [1.500
wnis)
Notes:

1) The selling price per nnit is $800 and a selling price increase of 3% will occur
in February. Salcs are all on one month’s credit.

2) Production of goods for salke lakes place one month before sales.

3) Each unit produced requites two units of raw materials, costing $200 per unit. No
raw materials inventory is held. Raw material purchases are on on¢ months’ credit.

4) Variable overheads and wages equal to $100 per unit are incurred during production, and
paid in the month of production,

5) The opening cash balance at | January is expected 10 be $40,000.

£) A long-termn loan of $300,000 will be received al the beginning of March.

7) A machine costing $400,000 will be purchased for cash in Mareh.

a)Calculate the cash balance at the end of each month in the three-manth period. (5 merks)
b) Calculaie the forecast current ratio at the end of the three-month peded. (4 marks)

¢) Assuming that Phoenix Co expects to have a short-term cash surplus during the three-
month peried, discuss whether this should be invested in shares listed on a Jacge stock
market. {6 marks)

. The directors of Pelta Co are considering a planned investment project costing $25m,
payable at the start of the first year of operation. The following information relates to the

[Vear 1 [Year2 |Yeer3 IVeara |
[Sales voiumes (wails/year) S20,000 [624,000 17,000 788,000

[Selling price (3/oai() 3000 [30.00  [3000 30.00
Variable costs (3unif) 3000 (1020 |i0.61  {10.93
TFixed casts (Syeary 700,600 735,000 {779,000 (841,000 |

This information needs adjusting to take account of selling price inflation of 4% per year
and variable cost inflation of 3% per year. The fixed costs, which are incremental and
related to the invesiment project, are in nominal terms. The year 4 sales volume is expected
to conlinue for the f¢ ble future,

Pelia Co pays a corporation tax of 30% one year in arrears. The company ean claim tax-
allowable depreciation on a 25% reducing balance basis.

The views of the ditectors of Pelta Co are that all investment projects must be evaluated
over four years of operations, with an d terminal value at the end of the fourth year
of 5% of the initial investment cosL. Bath net present value and discounted payback must be
used, with a maximum discounted payback periad of two years. The real after-tax cost of
capital of Pelta Ca is 7% and its nominal after-tax cost of capital is 12%.

a} (i) Calculate the net present value of the planned investment project. {10 marks)




{ii) Caleulate the discounted payback period of the planned investment project, (2 marks)
b) Discuss the financial accepiability of the investment project. (3 marks)
Section R

Answer any TWO of (he following: (2x10=20)
5. A company requires 1,000 unils of malerial X per monih. The cost per ocder is $30

~a

regardless of the size of the order. The holding costs are $2.88 per unit per year. I_rwesligale
the 10ta] cost of buying the material in quantities of 400, 500, nréﬂq units at one time. What
is the cheapest oplion? Use the EQQ formula to prove your answer is correct.

. Discuss FOUR ways to encourage managers 10 achieve stakehalder objectives.

. Westcon Co has decentralised and divisional managers are allowed to make their own

investmenl decisions subject to confirmation by the main company board. Recause ea_ch of
the three divisions (Wren, Sparrow and Lark) are subject 1o different levels of risk, it has
been thought appropriate to use different discount rates in each division.

Wren has been told that its real discount tate is 5%. The general rate of inflation, based on
an index that uses a very wide range of prices, is 2%. In the industry in which Wren
operates, a number of prices are seen to be inflating at 3%,

Sparrow is assessing a project in which the first of four annual lease payments has been
agreed at $120,000. This is payable in one year's lime and subsequent payments will rise
by 4% per year. Sparrow’s proper money cost of capital is 3%.

Lark is considering investing $1,000000 in a project, which will produce the
following annual outflows and inflows.

Year | 2 3]
Quiflows
(s000) 1,800 2,500 1,500
Inflows (¥000) | 2,000 3,000 [ 2000

The cash flows, which arise at the end of each year, are stated in current year terms, It
is expected that outflows will rise by 3% per year and inflows by 2% per year. The money
cost of capital of the Lark Division is 9%

a) What is Wren’s money discount rate? (3 marks)

b) What is the present value of Sparrow’s lagt payment that will be made in four years’ lime
(to the nearest $000)7 (3 marks)

¢) What is the net present value of Lark’s project (to the nearest $000)? (4 marks)

. Hall Co is a retail organisation (hat buys goods from abroad for cash and sells them locally

to both individuals and businesses. 1t has grown rapidly since its formation on | January
20X1. with results summarigsed below.Hall Co is a retail organisation that buys goods from
abroad for cash and sells them locally to both individuals and businesses. It has grown

rapidly since ity formation on | January 20X1 with results ised below.
Yaar 0X1 [20X2 [20X3 [20%4 20X5 (foravasty
5000 |$000 [$000 [s000 8000
Salkes 200 oo [roo |1,200 1,600
fCost of sales 100} [i200) Jca0t) k600) (£00)
(Gross profit 100 200|400 [6o0_ 500
Adminlsteation costs f50) H60) [(200) §500) (620)
Nei profi ($000) 50 |ise Jzo0 100 |10
n the first year, sales were made on s purely cash basis, then credit sales were

introduced for businesses. However, Hall Co has now found that its working capital
position has deteriorated as business customers take longer and longer to pay. When



making decisions that affect the company's finances, a discount rate of 10% is used, which
is the best estimate of the cost of capital. Assume credit sales equal business sales.

a) During the period up to and including 20X5, the expected receivables period has
been maintained. However, by 20X5, the actual business proportion of sales has grown
from 50% (o 60%. Credit periods are as follows: 40% of customers take | month’s
credit, 40% of customers take 2 months’ credit and 20% of customers take 3 months
credit. What is the annual cost $ of financing 20X5 receivables? (5 marks)

b) If Hall were to offer customers 1.5% discount for payments within one month,
what would be the annual cost of that in respect of receivables who currently take
two months or three months to pay? (5 marks)

Section C

Answer any TWO of the following: (2x5=10)

9.

Sudan Co wishes to undertake a project requiring an investment of $732,000 which
will generate equal annual inflows of $146,400 in perpetuity. If the first inflow from the
investment is a year after the initial investment, what is the IRR of the project?

. a) Mention THREE key roles played by the money market. (2.5 marks)

b) What are the THREE principal objectives of macroeconomic policy? (2.5 marks)

. Calculate the present value of the following, assuming a discount rate of 10%.

i) $3,000 received in one year's time and for ever (2.5 marks)
ii) $3,000 received in one year's time, then growing by 2% per year in perpetuity
(2.5 marks)

.a) Swap Co is due to receive goods costing $2,500. The terms of trade state that payment

must be received within three months. However, a discount of 1.5% will be given for
payment within one month. Which of the following is the annual percentage cost of
ignoring the discount and paying within three months? (2.5 marks)

b) Will Co incurs costs of $65 every time it places an order with its raw materials supplier.
It orders 300,000 units of product each year. The cost of holding one unit of inventory for
a month is $2.50. Will Co keeps a buffer inventory at all times of 25,000 units of
material. Calculate the economic order quantity (EOQ) that will optimise the business’s
inventory costs to the nearest 10 units.(2.5 marks)
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2021 28,000

2022 18,000
202) 16,000
2024 20,000

1,05,000

The life policies have been shown al their surrender values representing 10% of the sum
assured in each case. The annual premium of Rs.1,000 is payable every year 00 1st August.
You are required 1o pass niecessary Joumal Eniries in the books of account of the reconstituted
fim. (15 Marks}

T The following information given below:
(1) Toral Assets Rs,10,00,000, (ii) Extemal Liabililics Rs,1,80,000, {iii) Normal Rate of
Retumn 10%, (iv) Average Net Profit of last five yzars Rs,1,00,000

You are required to caleulate goodwill by applying:
(i) Capitalization Mé¢lhod and  {ii} 3 year's purchase of super profits. (5 Marks)

SECTION-B
11, Answer any SIX questions ' Gx10=60

2. Doctor Dinesh after retiring from Gowt. service, started private practice on |st April, 2024 with
Rs. 1,00,000 of his own and Rs. 1,50,000 borrowed at an intercst of 12% per annum on (he
security of his life policies. His accounts for the year were kept on a cash basis and (he

following is his swirunarized cash

p Rs. P; Rs

Qwn capital 1,00,000 | Medicines purchased 1,22,500
Loan 1,50,000 | Surgical equip 1,25,000
Prescription fees 3,30,000 | Motor car 1,60,000
Visiting fees 125,000 | Motor car expenses £0.000
Fees from lectures . 12,000 | Wages ard salaries 52,500
Pengion received 1,50.000 | Rent of ¢linic 30,000
General charges 24,500
Household 50,000
Household Furni 12,500
pe on BHIErs | 107,500

mamage
Interest on loan 18,000
Balance at bank 55,000
Cash in hand 9,500

One-third of the motor car expense may be treated as applicable to the private use of car and
Rs. 15,000 of salaties are in respect of domestic servants. The stock of medicines in hand on
3[s1 March, 2025 was valued at Rs. 47,500.

You are required to prepare his capital account and income and expenditure ascount for the
year ended 31st March, 2025 and balance shest as on that date. Tgnore depreciation of fixed
assets. (10 Marks)



3. Mr. Takewood keeps his books on single entry system. The following information of Mr,
Takewood is given:
(i) Balances as on Ist April, 2024:

Cash in Hand Rs. 4,000 Stock Rs. 35,000
Cash in Bank Rs. 28000 Fixed Assets Rs. 20000}
Sundry Creditors Rs. 15,000, Sundry Debtors Rs. 23,000
Capital Account Rs. 95,000

(ii) During the year 2024-2025 Sundry Creditors were paid Rs. 26,000 in cash andRs. 1,55.000
by cheque, and received Rs. 55,000 in cash and Rs. 1,90,000 by cheque from Sundry
Debtors.

(iii)All Sales and Purchases were on credit.

(iv)Balances as on 31st March, 2025 were, Sundry Debtors Rs. 27,000 and Sundry Creditors
Rs. 35,000.

(v) All expenses which are debited to profit and loss accounts were disbursed by cheques
except petty expenses amounting to Rs. 7,500 paid in cash.

(vi)Outstanding expenses as on 31st March 2025 were Rs. 2,000,

(vii)Net Profit for the year was Rs. 41,000 after allowing 10% depreciation on fixed assets.

(viii)Closing Stock was valued at Rs. 75,000.

(ix)His Drawings during the year were Rs. 10,000 in cash and Rs. 14,000 by cheques.

You are required to prepare Profit and Loss Account for the year ended 31 st March 2025 and

Balance Sheet as at that date. {10Marks)

4. Give necessary joumnal entries for the forfeiture and re-issue of shares:

(i) Avtar Ltd. forfeited 900 shares of Rs. 10 each fully called up, held by Varun for
nonpayment of allotment money of Rs. 3 per share and final call of Rs. 4 per share. He paid
the application money of Rs. 3 per share. These shares were re-issued to Nitesh for Rs.8 per
share.

(ii) X Ltd. forfeited 200 shares of Rs. 10 each (Rs. 7 called up) on which Naresh had paid
application and allotment money of Rs. 5 per share. Out of these, 150 shares were reissue to
Mahesh as fully paid up for Rs. 6 per share.(10 Marks)

5. A, B, C, and D sharing profits in the ratio of 4:3:2:1 decided to dissolve their partnership on
31st March 2024 when their balance sheet was as under:

Liabilities Rs. Assets Rs.
Creditors 15,700 | Bank 535
Employees Provident Fund 6,300 | Debtors 15,850
Capital Accounts: Stock 25,200
A 40,000 Prepaid Expenses 800
B 20,000 60,000 | Plant & Machinery 20,000
Patents 8,000
C’s Capital A/c 3,200
D’s Capital A/c 8.415
82,000 82,000

Following information is given to you: -

1. One of the creditors took some of the patents whose book value was Rs. 5,000 at a valuation
of Rs. 3,200. Balance of the creditors were paid at a discount of Rs. 400.

2 There was a joint life policy of Rs. 20,000 (not mentioned in the balance sheet) and this was
surrendered for Rs. 4,500.



3 The remaining assets were realized at the following values: - Debtors Rs. 10,800; Stock Rs.
15,600; Plant and Machinery Rs. 12,000; and Patents at 60% of their book-valucs.
Expenses of realization amounted to Rs. 1,500. D became insolvent and a dividend of 25
paise in a rupee was received in respect of the firm's claim against his estate. Prepare
Realization Account&Capital Accounts of the partners. (£0 Marks)

. A. Akbar and Bali are partners in a firm sharing profits and losses equally. On 1st April, 2024
the balance of their Capital Accounts were: Akbar Rs, 50,000 and Bali Rs, 40,000. On that datc
the balances of their Current Accounts were: Akbar Rs, 10,000 (credit) and Bali Rs, 3,000
(debit). Interest @ 5% p.a. is to be allowed on the balance of Capital Accounts as on 1.4.2024.
Bali is to get annual salary of Rs, 3,000 which had not been withdrawn. Drawings of Akbar and
Bali during the year were Rs, 1,000 and Rs, 2,000 respectively. The profit for the year ended
31st March, 2025 before charging interest on capital but after charging Bali salary was Rs,
70,000. 1t is decided to transfer 10% of divisible profit to a Reserve Account. Prepare Profit &
Loss Appropriation Account for the year ended 3 1st March, 2025.(5 Marks)

B. During the year ended 31st March, 2025, the subscriptions received by the Jaipur Literary
Societywerc Rs. 4,50,000. These subscriptions include Rs. 20,000 received for the year ended
31st March, 2024.

On 31st March, 2025, subscriptions due but not received were Rs.15,000. Advance
subscription received for the year ending 31st March 2025 but pertaining to year 2026
amounted to Rs. 26,000.

The Subscriptions received for the year 31st March 2025, include the advance received for the
year ending 31st March 2024 amounted to Rs. 18,000,

‘What amount should be credited to Income and Expenditure Account for the year ended 31st
March, 2025 as income from subscriptions. Show the subscription account in book of the
society.(S Marks)

. A. State with reasons, whether the following statements are True or False:

1. Company is an artificial, legal person created by law.

2. Death, insolvency or change of members affects the existence of a company.

3. Liability of a holder of shares is limited to the face value of shares acquired by them.
4.Authorised capital appears in the balance sheet at face value.

5. Debenture holders enjoy the voting rights in the company (5 Marks)

B. Differentiate between Statement of Affairs and Balance Sheet. (5 Marks)

. Following is the extract of the Balance Sheet of K Ltd (listed company) as at 31st March, 2024

Authorized capital: | Rs.

3,00,000 Equity shares of Rs. 10 each 30,00,000

30,00,000

Issued and Subscribed capital:

2,00,000 Equity shares of Rs. 10 each, Rs. 8 paid up 16,00,000
Reserves and surplus: Rs.

General Reserve 3,60,000








B.Com






B.Com




24COMC223 Reg. No....
CHOICE RASED CREDIT SYSTEM SEMESTER SCHEME
B.Com SECOND SEMESTER DEGREE EXAMINATION APRIL / MAY 20258
INDJAN ECONOMICS
Duralion: 3 hours Max Marks: 80
SECTION - A
Answer the following: 1:20=20

1. (8) On basis of following information, calculaie NNP & market price, NINP at factor cost,
Personal Income and Disposable personal income: {5 marks)

Items Rs. in Crores
NDP at factor cost 14900
Income from demestic product accruing to government 150
Tnterest on National debt 170
Transter payment by government &0
Net private donation from abroad 30
Net factor income from abroad 30
Indirect taxes 335
Direct daxes 160
Subsidies 262
Taxes on corporate profits prsl

(b) Calenlate national income by value added method. (5 marks)

Particulars Rs. {in crores)
Valueofomputinprimarysector 2000
lotermedi plionofprimarysector 200
Valueofouty darysector 2800
Intermedi ptionof: darysector 800
Valueofoutputofiertiarysector 1600
i i plionofiectiarysector 600
Netfactorincomefromabroad -30
Netindirecttaxes 300
Depreciation 470
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24COME25/24BBAC213 Reg. No...

CHOICE BASED CREDIT SYSTEM SEMESTER SCHEME
BBA /B.Com SECOND SEMESTER DEGREE EXAMINATION MAY 2025
INTERNATIONAL FINANCIAL REPORTING
Duration: 3 hours Max Marks: 80

SECTION - A
Answer ALL the questions (2*30 = 60) (Working Notes have to be shown compulsorily for
every calculation. However for MCQs, there is no requirement of any working note)

1. a) On an accounting statement of cash flows an "increase(decrease) in cash and cash
equivalents" appears as:
A. A cash flow from operating activities.
B. A cash flow from investing activities.
C. A cash flow from financing activities.
D. None of the above.

b) Bee Co. uses the direct write-off method to account for uncollectible accounts receivable.
During an accounting period, Bee's cash collections from customers equal sales adjusted for
the addition or deduction of the following accounts:

A. Accounts written-off: Deduction.

Increase in accounts receivable balance: Deduction.

B. Accounts written-off: Addition.

Increase in accounts receivable balance: Deduction.

C. Accounts written-off: Deduction.

Increase in accounts receivable balance: Addition.

D. Accounts written-off: Addition.

Increase in accounts receivable balance: Addition.

2. a) Best Billiard Company owns 40% of Supreme Table Company’s stock at a historical cost of
$300,000. Supreme Table recently reported their earnings for the prior year. Best Billiard’s
proportional share of Supreme Table’s prior year net income was $10,000. Best Billiard also
received $15,000 in dividends from Supreme Table in the prior year. Best Billiard uses the
equity method as the accounting treatment for this investment. Based on the information
presented, the proper presentation of this investment would result in Best Billiard reporting
A. a decrease in the book value of their investment in Supreme Table.

B. an increase in the book value of their investment in Supreme Table
C. their investment in Supreme Table at the original cost.
D. consolidated financial statements with Supreme Table.

b) Under U.S. GAAP, which one of the following statements best describes the effects on the
financial statements resulting from a change in the accounting classification for a security
from available-for-sale to held-to-maturity?

A. Comprehensive income will be impacted in the future by unrealized gains/losses.

B. Net income will not be impacted in the future by unrealized gains/losses

C. The balance sheet will be impacted by unrealized gains/losses.

D. No change will occur regarding the accounting treatment for unrealized gains/losses.
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3. a) The presentation of the major classes of operating cash receipts (such as receipts from
customers) less the major classes of operating cash disbursements (such as cash paid for
merchandise) is best described as the:

A. Direct method of calculating net cash provided or used by operaling activities.

B. Cash method of determining income in conformity with generally accepted accounting
principles.

C. Format of the statement of cash flows.

D. Indirect method of calculating net cash provided or used by operating activities

b) The sale of available-for-sale debt securities should be accounted for on the statement of
cash flows as a(n)

A. financing activity.

B. noncash investing and financing activity.

C. operating activity.

D. investing activity.

4. a) Which of the below calculations would give the book value per share of common stock?
A. Total assets / (Total number of shares outstanding — Number of preference shares
outstanding).
B. Net income / Number of common shares outstanding.
C. Stockholders’ equity / (Total number of shares outstanding — Number of preference shares
outstanding).
D. (Stockholders” equity — Preferred stock) / (Total number of shares outstanding — Number
of preference shares outstanding).

b) Which of the following phrases best describes a Level 1 input for measuring the fair value
of an asset or liability?

A. Inputs for the asset or liability based on the reporting entity's internal data.

B. Quoted prices for similar assets or liabilities in active markets.

C. Inputs that are principally derived from or corroborated by observable market data.

D. Unadjusted quoted prices for identical asset$ or liabilities in active markets.

5. a) Which of the following is true regarding the assignment (pledging as collateral) of
accounts receivable and factoring of accounts receivable for a manufacturing firm?
A. The lender has recourse to the manufacturing firm under factoring but not under the
assignment of accounts receivable.
B. The factoring of accounts receivable provides collateral for the manufacturing firm,
whereas the assignment of receivables provides direct financing.
C. The assignment of accounts receivable involves the invoice from the manufacturing firm
to its customer being stamped with a notification that payment is to be made directly to the
other party, whereas the factoring of accounts receivable does not.
D. The factoring of accounts receivable involves the invoice from the manufacturing firm to
its customer being stamped with a notification that payment is to be made directly to the
other party, whereas the assignment of accounts receivable does not.

b) Devereaux Inc. uses a perpetual inventory system and had the following inventory inflows
and outflows during the month of November.

November Activity

1 Balance 200 units at $20 per unit




!7I0 Purchasesl 160 units at $20 per unit |
L _li’" ] Sales l 180 units ]
20 Purchases ' 140 units at $24 per unit
27 Sales 100 units i

1f Devereaux Inc. uses the first-in, first-oul method, the value of its inventory at November
30 would be

A. $4,400

B. $4,480

C. 34,560

D. $4,960

. a) Which of the following would be reported as an investing activity in a company's
statement of cash flows?
A. Collection of proceeds from a note payable.
B. Collection of a note receivable from a related party.
C. Collection of an overdue account receivable from a customer.
D. Collection of a tax refund from the government.

b) When a company acquires a majority of another company, which of the following would
be elements in calculating the goodwill?

A. Non- controlling interest.

B. The acquirer’s previously held equity interest in the acquiree.

C. Fair value of the acquiree’s net assets.

D. All of the above.

. a) Gold- &-Silver a non-public company is in its second year of operations decided to adopt
IFRS on September 30, 20X2. Until then, it uses US GAAP for financial reporting purposes.
The company follows the calendar year starting from January to December. While presenting

-its parative financial asatD ber 31, year 1 and year 2 for two years, the
date of transition to IFRS will be:

A. January 1, 20X1.

B. September 30, 20X2.

C. January 1, 20X2.

D. December 31, 20X2.

b) Which one of the following would result in a decrease to cash flow in the indirect method
of preparing a statement of cash flows?

A. Amortization expense.

B. Decrease in income taxes payable

C. Proceeds from the issuance of common stock

D. Decrease in inventories

. a) How are discontinued operations that occur at mid year initially reported?

A. Disclosed only in the notes to the year-end financial statements.

B. Included in net income and disclosed in the notes to the year-end financial statements.
C. Included in net income and disclosed in the notes to interim financial statements.

D. Disclosed only in the notes to interim financial statements.



Dividends paid to Carlson shareholders

350,000
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25 il Purchase 3,500 66.00 87.25

If Thomas uses a weighted-average periodic inventory system, the total cost of the inventory
for carburetor 2642J at March 31 is

A. 8194200

B. $198,301

C. 8198,372

D. $199,233

. Maple Industries purchased a lathe on June 1, Year 1, the beginning of the fiscal year. The

lathe cost $43,200 and has an estimated salvage value of $3,600 and an estimated useful life
of 8 years. The lathe has been used throughout the year.

Assuming that Maple Industries calculates depreciation to the nearest whole month on all
assets purchased or sold during the year, the amount of double-declining-balance (DDB)
depreciation that would be taken for financial reporling purposes in the fiscal year ending
May 31, Year 3 in the second year of the asset's life would be .

. Nella Corporation computes depreciation to the nearest whole month. A new piece of

equipment was placed in operation on July t, 20X1. It was expected to produce 400,000 units
of product in its estimated useful life of eight years. Total cost was $300,000; salvage value
was estimated to be $30,000. Nella employs a calendar year for financial reporting purposes.
Actual production for the past 3 years was as follows.

Year | - 34,000 units

Year 2 - 62,500 units

Year 3 - 58,400 units

If Nella uses the sum-of-the-years'-digits method of depreciation, the amount of depreciation
computed for this equipment for book purposes in 20X3 would be

. During 20X5, Burr Co. had the following transactions pertaining to its new office building:

Purchase price of the land $ 60,000
Legal fees for contracts to purchase fand 2,000
Architect’s fees 8,000
Demolition of old building on site 5,000
Sale of scrap from old building 3,000
Construction of new building (fully completed) | 350,000

In Burr’s December 31, 20X 5 balance sheet, what amounts should be reported as the cost of
the land and the cost of the building?
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20,

. Jensen C

Devereaux Inc. uses a perpetual inventory system and had the following inventory inflosws
and oulflows during the month of November.

November Activity

I Balance | 200 units at $20 per unit
Fd* Pucchases | [60 units st $20 per unit
8 Sales 180 units

20 Purchases| [40 unlts 2t $24 per unil
27 Sales | 100 units

Il Devereaux Inc. uses the movmg average ¢ost method, 1he value of ils inventory at
Novetber 30 would he

pany Uscs 4 perp
made durimg the month of May:

May | Activity |Description

y system, The following purchases and sales were

| Balance | 100 units at $10 per wnit
9 | Purchase | 200 units at $10 per unit
16 | Sale 190 units

21 | Purchase | 150 units at 12 per uait

29 |Sale 120 units

If Jensen Company uses the first-in, first-out (FIFO) method of inventory valuatlon, the May
31 inventory would be

. On December 31, Year 1, Johnson Corporation sold on account and shipped merchandise

w:th a list price of $75,000 to Gibsen Company. The teoms of the safe werz n/30, FOB

pping point. The handisc amived at Gibsen on January 5, Year 2. Becausc of

contusion about the shipping terms, the sale was nol recorded until January of Year 2 and the

merchandise, sold at a moarkup of 25% of cost, was included in Johnson's inventory on

Deeember 31, Year §. Johnson uses a periadic inventory system. As a result of the above,

Johnson's income before income taxes for the year ended December 31, Year 1 was
stated by

Moss Co. has determined its December 31, 20X5 inventory on 2 LIFO basis to be $400,000.
Information pertaining to that inventory follows:

Estimated selling price $408,000

Estimated cost of disposal 20,000

Normal profit margin 60,000

Cureent replacement cost. | | 360,000
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On January 1, 20X4, customers owed Spee $20,000. On Di

"

31, 20X4,




25.

26.

27.

28.

[ Net selling price (fair value if sold fess costs to sell) 12,000
According to IFRS, what is the amount of the impairment loss to be recorded by Blake?

Bertram Company had a balance of $100,000 in Retained Earnings at the beginning of the
year and $125,000 at the end of the year. Net income for this time period was $40,000.
Bertram’s Statement of Financial Position indicated that Dividends Payable had decreased by
$5,000 throughout the year, despite the fact that both cash dividends and a stock dividend
were declared. The amount of the stock dividend was $8,000. When preparing its Statement
of Cash Flows for the year, Bertram should show Cash Paid for Dividends as

In preparing its cash flow statement for the year ended December 31, 20X4, Reve Co.
collected the following data:

Gain on sale of equipment | $(6.000)

Proceeds from sale of equipment 110,000

Purchase of A.S., Inc. bonds (par value $200,000) | (180,000)

Amortization of bond discount v} 2,000

Dividends declared ‘ (45,000)

Dividends paid (38,000)
IPrcceeds from sale of treasury stock (carrying amt $65,000) 75,000

In its December 31, 20X4, statement of cash flows, what amount should Reve report as net
cash used in investing activities?

Jensen Company uses a perpetual inventory system. The following purchases and sales were
made during the month of May:

May | Activity | Deseription

1 Balance | 100 units at $10 per unit

9 Purchase | 200 units at $10 per unit
16 |[Sale 190 units

21 | Purchase | 150 units at $12 per unit

29 |Sale j 120 units

If Jensen Company uses the perpetual [ast-in, first-out (LIFO) method of inventory valuation,
the May 31 inventory would be .

On the December 31, year | balance sheet of the Stat Company, the current assets were
comprised of the following items:

Cash $70,000
Accounts receivable 120,000

Inventories 60,000

An examination of the accounts revealed that the accounts receivable were composed of the
following items:




2

30.

Trade accounts $93,000

Allowance for uncollectible accounts (2,000)
Claim against shipper for goods lost in transit (i 1/Y1) | 3,000
Selling price of unsold goods sent by Stat on 26,000

consignment at 130% of cost (and not included in Stat's ending inventory)

hd

$120,000

What is the correct amount of current assets as of 12/31/Y 12

Pearl Corporation acquired manufacturing machinery on January 1 for $9,000. During the
year, the machine produced 1,000 units, of which 600 were sold. There was no work-in-
process inventory at the beginning or at the end of the year. [nstallation charges of $300 and
delivery charges of $200 were also incurred. The machine is expected to have a useful life of
five years with an estimated salvage value of $1,500. Pearl uses the straight-line depreciation
method. The original cost of the machinery to be recorded in Pearl's books is

A company has included $4,970 net of tax as a reclassification adjustment in its other
comprehensive income from the unrealized gain on an available for sale debt securities.
Assuming the company operates in a 30% tax bracket. If there are no further fair value
fluctuations to these securities, what is the amount of gain or loss that the company should
report in income from continuing operations when the securities are sold?

SECTION - B

Answer any FOUR questions: (54 = 20) (2+2+1)

31

a) Write a short note on impairment.

b) At the end of the current fiscal year, Premiere Company reported net income of $30,000.
In addition, the following information is available.

Prior Fiscal Year| |Current Fiscal Year
Accounts receivable $10,000 $12,000
Inventories 22,000 19,000
Prepaid expenses 6,000 7,000
Accounts payable 14,000 19,000
Tong-term debt 70,000 62,000

What amount should be reported as cash flow from operating activities on Premiere’s
Statement of Cash Flows for the current fiscal year?

¢} Receivables Turnover ratio = ?

32. a) Write a short note on different methods of depreciation.

b) Mirr, Inc. was incorporated on January 1, 20X0, with proceeds from the issuance of
$750,000 in stock and borrowed funds of $110,000. During the first year of operations,
the revenues from sales and consulting amounted to $82,000, and operating costs and
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expenses totaled $64,000. On December 15, Mirr declared a $3,000 cash dividend,
payable to stockholders on January 15, 20X1. No additional activities affected owners'
equity in 20X0. Mirt's liabilities increased to $120,000 by December 31, 20X0. On Mirr's
December 31, 20X0, balance sheet, total assets should be reported at

c) Payables conversion period = ?

. a) Write a short note on fair value.

b) Kline Co. had the following sales and accounts receivable balances at the end of the
current year:

Cash sales $1,000,000
Net credit sales 3,000,000
Net accounts receivable, 1/1 100,000
‘Net accounts receivable, 12/31 400,000

What is Kline's average collection period for its accounts receivable?

c) Effective cost of discount = ?

. @) Write a short note on factoring.

b) Larry Mitchell, Bailey Company’s controller, is gathering data for the Statement of Cash
Flows for the most recent year end. Mitchell is planning to use the indirect method to
prepare this statement, and has made the following list of cash inflows for the period.

« Net income of $100,000.

* Securities purchased for investment purposes with an original cost of $100,000 sold for
$125,000.

« Proceeds from the issuance of additional company stock totaling $10,000.

The correct amount to be shown as net cash provided by operating activities is

c) Write a short note on FIFO Periodic and FIFO Perpetual methods of inventory valuation.

35. a) Write a short note on integrated reporting.

b) Kent Co. incurred the following infrequent losses during 20X1:

* A $300,000 loss was incurred on disposal of one of four dissimilar factories.

« A major currency devaluation caused a $120,000 exchange loss on an amount
remitted by a foreign customer.

« Inventory valued at $190,000 was made worthless by a competitor's unexpected
product innovation.

Kent Co. is subject to a 34% tax rate.

In its 20X 1 income statement, what amount should Kent report as losses from separately
stated components of continuing operations and losses from discontinued operations
(after tax)?

) Write a short note on LIFO Periodic and LIFO Perpetual methods of inventory valuation.
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