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CHOICE BASEQ CREDIT SYSTEM
B,.Com, SIXTH SEMESTER DEGREE EXAMINATION APRIL { MAY 2025

COMMERCE
Financial Accounting VI
Duration:3 Hours Max Marks:120
I. Answer any THREE of the followlng : (3%20= 60 Marks)

1. From the following balance of Dhanalaxm! Bank Lld. prepare a Profit & Losa
Account and a Balancs Sheet.
Balances on 31,12.2020

Icurrent Accounts 45,50,000
Savings Bank accounts 14,52,000
Fixed & Tame Deposits - 37,18,000
Sundry Creditors 45,500
[sundry creditars 12,20,000
Bills for Collection 22,10,0004

ceptances & Endorsements for Customers 14,16,800)
Rebate on Bills Discounted 1,500
Branch Adjusiments (Cr.) 4,56,5004
Reserve Fund . . 10,006,000
Dividend Equalisation Fund 2,50,000
Capital 20,000 shares of Rs.100 each Rs.50 per share paid 10,00,000,
Interest & Discount Received 5,80,000,
Exchange & Commission (Cr.) 1.70,000
General Charges Recovered 5,500
P & L Ajc Balance (Cr.) 1-1-2020 85,200
Cash in Hand 48,750
Cash with other Banks 6,856,950
Money a1 Call 1.,50,000
Investments in Govt. Securities 45,20,000,
Investment in Shares 4,70,000
Interest Accrued on Investments 87.500
iCash Credlt & Loans 44,10,000
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CHOICE BASED CREDIT 8YSTEM
B.Comn. SIXTH SEMESTER DEGREE EXAMINATION APRIL / MAY 2025

COMMERCE
Financial Accounting VI
Duration:3 Hours Max Marks:120
1. Answer any THREE of the following : {3%20= 60 Marks)

1. From the fllowing balance of Dhanalaxmi Bank Ltd. prepare a Profit & Loss
Account and a Balance Sheet.
Balances on 31.12.2020

Cumrent Accaunts T 45,50,000
Savings Bank accounts 14,52,000
Fixed & Time Deposits 37.18,000
Sundry Creditors 45,500
Sundry Greditors _ 12.20,000
Bllls for Collection 22,160,000
IAcceplances & Endorsements for Customers 11,16,800,
Rebate on Bills Discounted 1,500
Branch Adjustments (Cr.) 4,585,500
Regerve Fund ' . 10,086,000
Dividend Equalisation Fund 2,50,000
Capital 20,000 shares of Rs.100 each Rs.50 per share paid 10,00.000
Interes! & Discount Received 6.80.000
Exchange & Commission {(Cr.} 1,70,000
IGeneral Charges Recovered 5500
P & L Afc Balance (Cr.) 1-1-2020 85,200
Cash In Hand 48,750
Cash wilh other Banks 6.86.950,
IMoney at Call 150,000
I tmants in Govt. Securities 45,20.000,
Investmenl in Shares 4,70,000
Interest Accrued on Investments 87,500
{Cash Credit & Loans 44,10,000
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Bills Purchased & Discounted 33,10,000
|Fumiture & Fixtures, ete. 50,000
Depreciation Resarve 50,000
Interest Paid 1,20,000
Exchange & Commission Paid 10,000
Salaries 240,000
Direclor’s Fees 10.000
Stationery & Advertisements 40,000
Miscellaneous Expensss 30,000
Premises 400,000
You are required lo provide the following:
Reserve for Taxation 50,000
Transfer 1o Reserve Fund 1,50,000
Transfer to Dividend Equalisation Fund 50,000

. The following balances are extracted from the books of Ssama Insurance Co. Lid.

as on 31.3.2020,

Fire Marlne ‘
Rs. Rs ‘
Clams Pald 1,00,000| 87,000 |
|
;:Tiums Les.s Reinsurance recefved during the 3.74,000|2.97.000
Commission on Reinsurance Ceded 13,000 =
Commission 62,000| 51,000
Expenses of Management 86,000 51,000
Depreciation on Assels 36,000
Loss on Realisallon of Invastmant 8,000
Audil Fee 13,000
Director's Remuneration 36,000
Interest & Dividend on Investment 63,000
Reserve for Unexpired Risks as on 1.4.2019 2,10,000( 2,40,000
Addillonal Reserves as on 1.4.2019 80,000( 10,000
Clalms outstanding as on 1.4.2018 24,000 11,000
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CHOICE BASED CREDIT SYSTEM SEMESTER SCHEME
B.Com SIXTH SEMESTER DEGREE EXAMINATION AFRIL / MAY 2028

COMMERCE
Management Accounting

Duration:2 Hours Max Marks:60

SECTION - A
Answer any TWO questiona: {15%2= 30)

1) The Management Accountant is (he channel through which this information
efficiently and effectively flows to the management, Describe his rols and
funelions m light of the statement.

2)  Following is the balance sheet of XYZ Co Ltd as al 1st January, 2022 and 31st

Decembaer, 2022:
01.01.2022 31.12.2022?]
Rs Rs |
Llabililies
Equily share capilal 3,00,000| 3,50,000
[Share premium 0 30,000,
(General rezerve 45,000 €5,000
Profil and loss 30,000 80,8001
6% Debantures 0 70,000
{Sundry ceeditors 85.000 90,700
Provislon for taxation 22,500 40,500
Proposed dividend 30,000 35,000,
5,12,500| 7.62,000
IAssots
and and Bullding 2,30,000] 3,80,000
Plant and machinery 85400/ 1.40,000
Furniture 5,500 6,500
Stack 82,400 95,7008
[Sundry deblors 75,0000 85,500
IBank balance 34,200 44,300
r 5,12.500] 7,62,000
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3)

4)

Additional information:

Depreciation written off during the year:
Land and Building  Rs 60,000

Plant and Machinery Rs 50,000
Furniture Rs 1,200

You are required to prepare a Cash Flow Statement.

Using the following accounting variables, calculate the relevant ratios.

Gross profit (20% of sales)
Shareholder's Equity
Credit sales to Total sales
Total Assets Turnover
Stock Turnover

Average collection period
Current ratio

Long term Debt to Equity
Avyear = 360 days

a) From the following details, construct a) Comparative Statement of Changes in

Rs 60,000
50,000
80%
3 times
8 times
18 days
1.6:1
40%

Profit and b) Statement of causes of changes in profit. {§ marks)

Particulars 2020-21 2021-22
Rs Rs
Sales 5,00,000{ 6.00,000
Cost of sales 3,75,000( 4,40,000
Selling Expenses 20,000 40,000
\Administrative expenses 30,000 40,000
Financial expenses 10,000 5,000

(Rs in Lakhs)

b} Prepare Comparative Statements from

the following data: (10 marks)

Income Statement 2020 2021

Net sales 600 750,

[Cost of goods sold 400 600

\Administrative expenses 20 20|

Selling expenses 10 10|

Net profit 170 120

Balance Sheet 2020 2021
Equity capitai 400 400
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CHOICE BASED CREDIT SYSTEM SEMESTER SCHEME
B.Com SIXTH SEMESTER DEGREE EXAMINATION APRIL/MAY 2025

COMMERCE
Income Tax Law and Practica-ll
Duration:2 Hours Max Marks:60
SECTION - A
Answer any TWO queslions: (15x2- 30)

1) Mr. Das is a registered medical practitionsr. He keeps his books on a ¢ash basls
and his summanzed cash accounl for (he year ended 31-3-2024 is as lollows:

Receipts Rs."Paymenls Rs,
To Balance bid 1.22,000[By cost of medicines 36.000)
loan from bank for private
i s e Sy P 3.000(By surgical equipment 8,000
purpose
o sale of medicines 25.250|By Motor Car 120,000
To consultallon fees 55.000|lBycar expenses 6,000
ITo visiting fees 24,000[By Salarles 202223 2,000
[To interest on govt.
© nierost on @ 4.500“ 200324: 4600 | 6600
fsecurities '
ITo rent from propery 15.600(By Rent dispensary
t subjecl lo local
{nok subject lo loca 2021-22: 1,000
taxes)
iTo dividend from co-
eendn 3,000 2022-23: 3,600
operalive society
|To inleresi on deposils in
e pos 5,000 202326 1000 | 5900
nationalized banks
By general expenses 1,300
By purchase of medical books 5,000
By personal expenses 11.800
By subscriplion to the Indian
3,000

Medical Council
—"By Life Insurance premiurn 3,000
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CHOICE BASED CREDIT SYSTEM SEMESTER SCHEME
B.Com SIX SEMESTER DEGREE EXAMINATION MAY 2023

Managemeat Accounting IT
Duration: 2 hours Max Marks: 60
SECTION - A
I A the following: {Compulsory) 1x20=20

Acme Manufacturing Co. Lid. opens the costing records, with the balances as on 1st

July as follows!

Particulars (Rs.) (Rs)

Matenal Control Afe 1.24,000

Wark-in-Process Control Afc 62,500

Finished Goods Contro] Afe 1,24,000

Production Overhead Control Alc 8400
Administrative QOverherd Control Afc 12,000

Stlling & Distribution Overhead Coatrol Afc 6,250
Cost Ledger Control Afc 3,13,150
3,25,150 3,25,150

The following are ihe ions for the quarter ended 30™ Seplember:

(Rs.)
Materials purchased f \ 4,80,100
Materials issued 10 jobs 4,77.400
Materials to works maintenance 41,200
Materials to administrative office 3,400
Materials to sales department 7,200
Wages Direct 1,49,300
Wages Indirect 65,000
Transportation for [ndirect Materials 8,400
Production Overheads incurred 242,250
Absorbed Production Overheads 3.59,100
Administrative Overheads incurred 74,000
Administrative Overheads allocated to prodoction 52,900
Administrative Qverheads allocated to sales depart 14,800
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Selling & Distribution ovetheads incurred 64,200
Selling & Diistribution overheads absorbed 82,000
Finished goods produced 9,58,400
Finishcd goods sold 9,772,300
Sales 14,43,000

Makeup the various ledger accounis as you envisage in the Cost Ledger and
PREPARE a Trial Bal s at 30th S

SECTION-R
1I. Answer ANY FOUR questlons: 4x (0=40

2. X Ltd. supplies spare paris to an air craft company Y Ltd. The production capacity of
X Ltd. facilitates production of any ope spare part for a particular period of time. The
following are the cost and other information for ihe production of the two different

spare parts A and B:

PartA Part B
Per unit
Alloy usage 1.6 kgs. 1.6 kgs.
Machine Time: Machine P 0.6 bws 025 hrs.
Machine Time: Machine Q 0.5 firs. 055 hrs.
Target Price (Rs.) 145 115
Total hours available Machine P 4,000 hours

Machine.Q 4,500 hours N

Machh

[ [Machine Q: Rs. 100 |

Required

(i) IDENTIFY the spar¢ part which wifl oplimize contribution at the offered price,

(i If Y Lid. reduces target price by 10% and offers Rs. 60 per hour of unatilized
machine hour, CALCULATE the total contribution from the sparc pari identificd
above?

3 A department of Company X attains cale of Rs.6,00,000 at 80 percent of its normal
capacity and ils expenses arc given below:

Administration costs:

Office salaries 90,000
General expenses 2 peroent of sales
Depreciation 7,500

Rates and taxes 8,750



4O

The standard loss in processing is 15%. During April, the companyproduced1. 700

kgs. Of finished output,
The posilion of slock and purch for he month of April are as under:
Material | Siockon01.04. | Steckendd.0 ParchasedduringApril202E
1021 4.2011
Kg) (Kg) (Kg) Rs.))
A 35 5 800 3,400
B 40 50 1,200 1,000

Opening stock of material is valued at standard price.

CALCULATE the following variances:
(i) Material price variance

(ii) Malerial usage variance
(iii)Material yield variance

(v} Material mix variance

{v) Total Matenal cost vaciance

6. Tbe following figurcs have becn cxbracted from (he Financial Accounts of a
manufacturing firm for the first year of its operalion:

Particulars (Rs.)
Direct Material Consumption 50,00,000
Direct Wages 30,00,000
Faclory Overheads 16,00,000
Genaral Administrative Overheads 7,00,000
Selling and Distribution Qverheads 9,60,000
Bad Debts 80,000
Prellminary expenses written off 40,000
Legal Charges 10,000
Dividends Received 1,00,000
1oterest received on Deposils 20,000
Sales (1,20,000 units) 1,20,00,000
Closing Stock:

Finlshed Goods (4,000 units) 3,20,000
Work-in-Process 2,40,000

¢ cost accounts for the same period reveal that the direct material consumption
was Rs.56,00,000. Factory overhead is recovered a1 20% on prime cost
Administralion overhcad is recovered at Rs. 6 per unit of goads sold. Sclling and
Distribution overhcads are recovered al R<. 8 per unit sold.
PREPARE the Profit and Loss Accounts both as per financial records and as pee
cosl records, RECONCILE the profits as per the Lwo records.



Sclling costs:

Salaries 8 percent of'sales
Travelling expenses 2 percent of sales
Sales office expenses I percent of sales
Genesal expenses | pereent of sales
Distribution Costs:

Wages 15,000

Rent | per cent of sales
Other Expenses 4 per cenl of seles

PREPARE flexible adminisiration, selling and distribution casts budget, operating
at 90 percent, 100 percent and 110 percent of normal capacity.

. A lodging home is being run in a small hill station with H0 sitighe rooms. The home
offers concessional rates during six off-scason manths in a year when numbsers of
visitor are limited. During this period, half of the full room rent is charged. The
management’s profil imargin is torpeted at 20% of the room rent. The following are
the cost estimates and other details for (he year ending on 31% March. [Assume a
month (o be of 30 days].

(i) Occupancy during the season is §0% while in the off-season it is 40% only.

(M) Total Investment in the home is Rs. 200 lakhs of which 80% relate to buildings
and balence for furniture and equipment.

(i) Bxpenses:
Staf( salary [Excluding room attendants]. Rs. 5,590,000
Repairs 10 building :Rs.2.61,000
Laundry charges :Rs.80, 000
Interiors -Rs.1,75,000
Miscellaneous expeoses :Rs.1,90,800
(iv)Annual depreciation is to be provided for buildings @ 5% and on furniture and
quipment @ (5% on straighi-line basis.

{v) Room attendanis ar¢ paid Rs. 10 per room day on the basis of occupancy of the
raoms in a month.

(vi)Monthly lighiing charges are R 5. 120 per room, except in four months in winter
when it is Rs.30 per room,

You are required to WORK QUT the room rent chacgeable per day beth during
the season and the off-season manths on the basis of the forepaing information.

- ABC Lid. produces an article by lending lwo basic raw materials. |1 operates 2
standard cosling system and 1he following siandsrds have been set foe raw materials:

Malerial S1andard mix Standard price (Rs. per kg)
A 0% 4
2] 60% 3
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¢) The following information relates to Lato:

base
At 1 January 20X8

Depreciation
At 31 December 20X8

December 20X8. (2 marks)

. Nathan is a public limited company that prepares its financial statements in
accordance with International Financial Reporting Standards and has a year end of
31 December 20X1. It manufactures furniture that is sold to a range of retail
outlets. As at the year end Nathan has loans outstanding, with repayments of $7

Carrying amount

1,000
(100)

900
At the year end, the company decided to revalue the asset to $1,250. The tax base
is not affected by this revaluation. The tax rate applicable is 30%. Required:
Calculate the deferred tax pravision required in respect of this asset as at 31

million due annually in each of the next four years.

You are a patential investor in Nathan. You are analysing its statement of cash
flows for the year ended 31 December 20X1, which is presented below:

Statement of cash flows for year ended 31 Decemnber 20X1

$m $m
Cash flows from operating activities
Profit before tax 35
Finance cost 5
Depreciation 12
‘ Profit on disposal of PPE (8)
Reduction in provisions {6)
Increase in inventories {19)
Increase in receivables {14)
Increase in payables ] 13
Cash generated from operations 18
Interest paid {5)
Tax paid {10)

3
Cash flows from investing activities
Proceeds from sale of PPEi 20
Purchases of PPE (30)
(10)

Cash flows from financing activities

Proceeds from shares

15
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6. Oul of Ofs GST ¥ 7,000, T 4,000 was paid in August 2023 {i.e. befora filing lhe
raturns) Compute the total income of the firm, Its tax fiability and share of income
from firm taxable in the hands of parners.

Expo is engaged in the manufacluring of gaments. The following P & £ Account
of the company is given for he year ended 31-3-2024:

Rs. ! Rs.
ITo salaries and wages 2.00.000ﬂ8y gross profits 128.,00,000;
To enlertainments expensss 20.000H8y agricultural income $,00,000;
To Travelling expenses 000 :;:er:;mm fet out 1,00,0004
To income lax 2.50.000|§3;::::fer from general SO,M
To wealth fax 10.000
To outslanding customs duty 15.000
i :

.':'::l?;ws ion for unascertained 60.000
ITo Proposed Dividend 50,000
To Loss of subsidiary company{ 20,000
[To repairs of letout properly 30,000
:c:o :::Lcipal tax on let out 20,000
[To agricultural expenses 2,50,000
To fines and penatties 5,000
[To reserve for bad debts 15,000
To depreciation 4,00,000
To other expenses 2,00.000
To net profit 19,860,000

35‘5D.Cl0lll 35,50,000'

GST of 2022 paid during the year 2023 Rs, 65,000. However, this is not debited

lo P&L Ale.

Deprecistion allowable as per L.T. rules Rs. 4,60,000
The Following losses are to be sel off:
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4. Prime Conslruction has suffered from losses in (he lasl three years. |Is stalement
of financial pasition as al 31 Decambar 20X1 shows:

Non-current assets ] 3
Land and buildings 193,246
Equipment 60,754
Investment 27,000
281,000
)Curreni assels
Inventory 120,247
Receivables 70,692 [190,939
Total assets 471,939
Equity and liabilities
Ordinary shares-$1 200,000
15% Cumulallve praference shares-$1 70,000
Profit and loss (39,821)
230,179
Non-current liabllitles
18% Debenture 20X4 180,000
Current liabilities
Trads payables 112,247
|Interest payatie 12,800
Ovardraft 36,713 (161,760
471,939

Sales have been particularly difficult to achieve in tha current year and inventory
levels are very high. Interest has not been paid for two years. The debenture
holders have demanded a scheme of recomstruction or the liquidation of the
company.
a) Show the llkely position of the key stakeholders {ordinary shareholders,
prelerence shareholders and debeniure holders) If the firm goes Into liquidation.

{7 marks)
Assuma hal
1. The investment is to be sold at ihe current market price of $60,000.
2. 10% of the receivables are to be written off.
3. The remaining assets were professionally valued as follows:
Land $80,000
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3. Mr. Jin a dealer of Myscre submits the following information in relation to the manufacture
and selling of a machine. Compute the net tax payable by Jin.

Amount

Particulars (Rs)
import of raw materials (excluding BCD @ 10% and IGST @ 12%) 3,40,000
Raw materials purchased from Mangalore (excluding GST @ 28%) 2,91,600
Raw materials purch;;ﬂ from Goa (including GST @ 5%) 73,000
ISubsidy received from an NGO which was directly related to the price of the 23.000
machine
Penalty levied by Mr. Jack for delayed payment 585
ISubsidy received from Central Gavernment which is directly linked with the 44,000
price of the output

dditional incentives paid lo the emplayees of sales department 6,000
Warranty charges 9,500 |
Manufacturing expenses ”5,000

Services received from a registered dealer to manufacture machinery for Rs. 23,000 @
18% GST.

Along with the machine he supplied 3 different components at a fixed price of Rs. 25,000
each of those components are not naturally bundled with the supply of the machine. The
rate of GST applicable on three compenents is 5%, 12%, and 28% respectively.

Mr. Jin sold the machine to Mr. Chris a registered dealer in New Delhi at a profit of 15% on
the cost of production and the rate of GST on such sale is 18%.

4. Holla and Co imported a machine from USA for furtherance of sale in India. Firm furnishes
the following information. Compute assessable value and duty payable.
Cost of machine $ 10,000
Cost of materials sent by importer for manufacturing the machine § 1,000
Design and development charges incurred outside India § 500 -
Technical fees paid to exporter after import of machine $ 100
Installation charges of machine in India $ 100
Paid to broker who arranged the deal in USA at 2% FOB price
Cost of material and labour for packing $ 50
Cost of transport from the factory of exporter to port $ 30
Cost of design work which has been done in India supplied by importer to exporter in
connection with the machine Rs. 7,000
Amount paid to an employee of the importer for assembling Rs. 1,000
Cost of further development work done in India Rs. 2,500
Freight charges $ 200
Cost of transit insurance $ 50
Rate of exchange as per CBIC Rs. 82
Rate of BCD at 15%, IGST at 12%, compensation cess at 20%



Il. Answer any TWO of the following :

5. State the functions of GST Network.

6. Whatis Supply? Explain the classification of Supply under GST.

{2=5= 10 Marks)

7. A. Mr. Shlok of Delhi supplies goods to Mr. Vyom of Mumbai. Shlok must send the goods
for delivery from Delhi to Mumbai. Shlok sends the goods to Vyom on 29 August 2020.
Determine the time of supply in lhe following different scenarios:

Date of ) Date on which payment | Date on which payment
Date of issue . . X
Sl. No. || Removal of K is entered in the books | is credited to the bank
of Invoice
goods of account account
1 29 August 29 August 31 August 1 September
2 29 August || 2 September 31 August 1 September
3 29 August 29 August 28 August 30 August
4 29 August || 4 September 27 August 30 September
5 29 August || 8 September 30 August 30 September

8. List out the persons liable for registration.

IIl. Answer the following :

State the advantages of registration under GST.

0. Determine the place of supply from the following cases:
1. Mr. Vinod is travelling to Mumbai via train. The train starts at Delhi and stops at cerain
stations before Mumbai. Vinod boards the train at Vadadara (Gujarat) and promptly
purchases lunch on board. The lunch had been boarded in Delhi.
2. Ms, Saanvi imparts commaodities from China for her shop registered in Mumbai.

11. Define ITC.

12.What is GST?

(5%2= 10 Marks)

13. Determine the duty payable by Mr. Chinmay from the following details:
1. Assessable value of imported goods Rs. 5,00,000
2. Basic customs duty payable at 10%



