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CHOICE BASED CREDIT SYSTEM
B.8.A. FIFTH SEMESTER DEGREE EXAMINATION NOVEMBER 2024

BUSINESS ADMINISTRATION

Cost Management )

Duration:3 Hours Max Marks:120

I. Answer any THREE of the following * {3%20= 60 Marks)

1. The following particukars are oblained from the financial accounts of Manu Cables
Ltd. for the month of Juna 2020.

Purchase of materials 98,000 |Productive wage 74,7GOJ
Unproductive wage 11,300(Bad debis recovered 176]
Showroom expenses 1,800|Bebl collacilon charges 120]
Carriage inward 500(Cash disoount 1,850(
Carriage outward 600|Haulage 1.02ﬂ
Imporl duty on purchases| £60(Gas snd waier 875
Motrve power 4,500 Product design and expenses|  1,150)
Returns outward 850|Reclificalion cos! 7,000
Office salary 17,526(Velephone charges 1.850]
Chargsabls expenses 25.000130(89 of matenal sold 300]
Lass on sale of pla'nt 18,000[Sa_mpla and free gifte 900
Depreciation on planls 2,900 Income tax 2,500
Works slatiopery 1,300/Commission on sales 3,680
Bad dabt 3,500[Legal charges 62!
Reserve for bad debt [ 4,250{Sales (6200 units) 3,64,00
Scrap Sold - Material 300{

Stock as on 1-6-2020 | 30-6-2020
Material 1500 750
WIP: Material _12EJ 360
Wages 300 600
Factofy ovathead 250 100
Finished gaods (uniis} 250 50
Finished goods {(Value) 2500 -

From the datais prepare a cost sheel for the monih of June 2620.



2. The foflowing is an extract of Ihe racord of recelpts and Issues of a chemlcal during
March 2021,

On 1 March 2021|Opening balance was 300 units al Rs 20 per unit,

13 Issues 130 units

o Issues 100 units

10 Received from supplier 200 unils at R$19 per uniL

16 lssues 65 unils

20 - Received from supplier 240 units at Rs22par unit,

24 Retarned (0 supplier 20 unils out of purchases of 20 March,
25 Purchases 100 units el Rs24 per unil.

26 Issues 180 unlts. ]

On March 14 received back from manufacturing department to stores 15 units.
Stock verlfication on 18 March revealed a shotage of 10 units and on 31 March
showed an excass of 5 units. Write up Slores Ledger Account on FIFO.

3. Afactory has adopied a bonus system under which bonus hours are credited to the
employees in the same proportion of the lime taken as Ihe fime saved bears ta the
time allowed. No averlime is worked and payment is made in full for all units worked
including thase subsequently rejected. Form the following you are required 1o

calculate for each employee:
i. the bonus hours and amount of bonus eamed
ii. the fotal wage cosl
il the wage casl of each good unit produced.
A B c

asic wage rate per hour (Rs) 24 30 36
Units isswad for production {unils) 2500 2200 3600
[Time allowed for 100 units 2hrs 38 min | 3hes | 1 hr 30 min
[Time taken {trs) 52 75 48
Rejects {units) 100 40 50

4. Acompany has three production departmants A&, B and € and two service
depanments X and Y. The following particulars are avaiable for January concaming
the organisation-

{Reat 15,000 Municipal taves 5.000|
{Erectricity | 2.400{ Indirect wages 6,000







There were 100 Kgs in stack on January 1, 2021 which were valued at Rs100 per
Kg. Quanlilies issued from stores during the month were- 2009 January 5- 250 Kgs:
January 13- 200 Kgs: January 18-200Kgs; January 26-150 Kgs.

The following informalion regarding ceal is obtained from the records of a factory:

f):::mber 1 Opening balence 200 tons

2 ssued on requisiion number 273: 57 lons

4 ssUad on raquisition numbar. 2085: 83 tons

5 Received from suppller by Challan No. 77 of Decamber 5, 2019:
120 tons. Tha supply was sxpected on this date.

lB_ ssued on Requisiion No.341: 92 tons.

12 |ssued on requisition No, 364° 30 tons

p Received from supplier by Challan No. 98 of December 17, 2019:
100 tons. The supply was expected on this date.

24 [issued on Requisition No.423:€9 tons.

28 lssued on Requisition No.447: 22 {ons

0 Recelved Imm supplier by Challan No. 171 of December 30, 2019:
125 tons. The supply was expectad on this date.

30 {Recekvad back by Cradit Slip No. 37: 10 tons.

31 ssusd on Requlsition No, 483: B tons

Exarnination by the stock verifier on December 26, 2019 revealled a shartage of 5
tons.

The maximum amounl of stock of coal permissible at any time I 200 tons, and the
minimum is 50 tons. The ordering evel is 100 tons.

Draw up the Bin Card (No 10) for coal with all necessary detafls showlng Ihe
lransactions in December, 2019,

- Compute the machine hour rate for a lathe machine from the following detalls:

Rent of the department
Space occupled by the machine 1/4 of the dept ) Rs 6000p.a
ighting (total number of light points in the dept. is 15 out of
ich 3 are for this machina) Rs 2500p.a
nsurance Rs 600p.a
Salary of supervisors { 1/3 of hi¢ lime is occupied by this
machine } Rs 24,000p.a




















































