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CHOICE BASED CREDIT SYSTEM SEMESTER SCHEME
B.Com. THIRD SEMESTER DEGREE EXAMINATION NOVEMBER 2024

COMMERCE
Corporate Accounting
Duration:2 Hours Max Marks:60
Scction-A
Answer any TWO of the following : 2x15=30

1. The following balances appeared in the books of Jaydeep Co. Ltd., on March 31,

2023.
Rs. Rs,
Stock (1% April 2022) 45,000
Paurchases 1,46,000
Manufacturing expenses 55,000
Preliminary Expenses 15,000
Wages & Salaries 56,400
General charges 11,0600
Directors’ fees 4,400
Dividend for 202(-22 18,000
Buildings 1,11,200
Plant and machinery 70,400
|Motor vehicles 60,000
Stores and spare parts 10,200
Book debts 1,10.000
[nvestments 57,000
ICash al Bank 1,06,600
Share Capital 2,75,000
Trade Creditors 1,08,000
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Sales 4,10,000

Profit and Loss A/c b/f 30,000
Interest 12,600
Provision for taxation (Previous| 17,000
ear)
ividend Equalization Fund 20,000
Provision for doubtful debts 4,200

|8.76.800 876,300

From the above balances and following additional information, prepare
Statement of Profit & Loss of the Company for the year ended March 31, 2023,
Additional Information:

a) Stock on 31.3.2023 Rs.65,200.

b) Outstanding expenses: Wages & Salaries Rs.3,000

¢) Interest acerued on securities Rs.3,760.

d) General charges prepaid Rs. ,600.

e} Provide depreciation on — building at 20%, plant and machinery at
10%.

f) Write off half of preliminary expenses.

) Provide 5% on debtors for doubtful debts.

h) Provide taxation at 60% of Net profit,

.Amar Deep Ltd., issued 5,000 Debentures of Rs.10 each at par on

1.4.2020 redeemable on 31.3.2023 at a premiwm of 6%. A Sinking Fund was
established for the pupase. 1t was expected that investments would eam 5%
net. The table shows that Re.0.317209 {avested annually amounts to Rs.1 at the
end of thee years at 5%. The investments were made in muttiples of Rs.100.
On 31.3.2023 the company’s banl balance stood at Rs.45,600 (before interest on
investiment) and the investinents were sold for Rs.49000. On that date the
debentures were duly redeemed.
Prepare:  a. Sinking Fund Alc
b. Sinking Fund Tovestment Afc and
¢. Bank Ale









6.

Rishab Lid. proposed to purchase a business carried on by Rashmika Lid.
Goodwill for this pucpose is agreed 10 be valued at three years purchase of the

weighted average profits of (he past four years.

Year Profits in Rs. Weights
2018 1.01,000 1
2019 1,24,000 2
2020 1,00,000 3
2021 1,50,000 4

On serutiny of the accounts, following adjustments to profits revealed:
a) During 2020, major repair was made in respect of a plant incurring
Rs.30,000, which was charged to revenue. 11 was agreed to capitalize this for
goodwill calculation subject to adjustment of depreciation @ (0% on
dimnishing balance method.
b) The closing stock of 2020 was over-valued by Rs.12,000.
¢) To cover management cost, an annual charge of Rs.24,000 to be made for the
purpose of goodwill valuation.

Compute the value of goodwill of the firm.

Section-C

Answer any TWO of the following ¢ 2x5=10

7.

%

From the following particulars of a Company with a paid-up capital of 30,000
Equity shares of Re 100 each, calculate its total reserves & surplus.

a) Net Profit before tax Rs. 16,75,000

b) Provision for taxation Rs. 20% of profit,

c) Transfer to General Reserve Rs. 15,000

d) Protit casvied forward from (he previous year Rs. 1,25,000

¢) Proposed dividend 20%

A Public Lid. Company issued prospectus inviting applications for 30,000
Equity shares of Rs 10 each, The whote issue was underwritten by three
underwriters A, B and C as follows:

A— 15,000 shares, B — 19,000 shares and C — 5,000 shares.

Applications were received for 25,000 shares of which marked applications

were:
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COMMERCE
Corporate Accounting

Duration:2 Hours Max Marks:60

Section-A

Answer any TWO of the following : 2%15=30

1. The following balances appeared in the bogks of Jaydeep Ca. Lid., on March 31,

2023.
Rs. Rs.
Stock (151 April 2022) 45,000
Purchases 1.46,000
Manufacturing expenses 55,000
Preliminary Expenses 15,000
Wages & Salaries 56,400
General charges 11,000
Directors’ fees 4,400
Dividend for 2021-22 18,000
Buildings 1,11,200
Plant and machmery 70,400
Motor vehicles 60,000
[Stores and spare parls §0,800
Book debis T 1.10.000
Investments 57,000
Cashy al Bank 1,06,600
Sharc Capital 2,75,000
Tradc Creditors 1.08.000)
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Sales 4,110,000

Profit and Loss Alc b/l 30.000
inlerest 12.600
Provision for laxation (Previous 17,000
year)

Dividend Equalization Fund 20,000
Provision for doubtful debts 4,200

IL‘M,S(IU' 8,76,800

From the above balances and following additional informalion, prepare

Statement of Profit & Loss of (he Company for the year ended March 31, 2023,
Additional Information:

a) Stock on 31.3.2023 Rs.65,200.

b) Outstanding expenses: Wages & Salaries Rs.3,000

¢) Interest accrued on securities Rs.3,760.

d) General charges prepaid Rs.1,600.

e} Provide depieciation on - building al 20%, plant and machinery at
10%.

f) Write off half of preliminary expenses.

2} Provide 5% on debtors for doubtful debts.

I} Provide taxation at 60% of Net profit,

Amar Deep Lid, issued 5000 Debentures of Rs 10 each at par on
1.4.2020 redeemable on 31.3.2023 at a premiumn of 6%. A Sinking Fund was
established for the purposge. It was expected (hal fnvesiments would eam 5%
nel. The table shows that Re.0.317209 invested annually amounts to Rs.| al the
end of three years at 5%. The investments were made in multiples of Rs.100.
On51.3.2023 the company’s bank balance stood al Rs.45,600 (before interest on
investiment) and (he investments were sold for Rs.49000. On 1hat date the
debentures were duly redeemed.
Prepave:  a. Sinking Fund A/c
b. Sinking Fund Investment Afc and
c. Bank A/c


doubtfi.il

3 AB

31.12.2023 is as follows:

Lid. had an authorized share capilal of Rs, |0 lakhs. ts Balance sheel as an

|Lial)i]itics

Rs.|Assets Rs
Hsharc capilal:
Fixed Asscts:
Issued and fully paid-up .
Plant & Machinery 4,600,000
15,000, 5% redeemable| i,50,000 )
Pref: hares  of Fumiture 42,000
‘crerence sha
Vehicles 48,000 | 4.90,000
Rs. 10 each
Currenl Assels:
30,000 Equity shares of Stock 2,10,000
3,00,000
Rs. 10 each btors 1,10,000
Cash at Bank 90,000 | 410,000
1,000,000
'Geneml Reserve 1,60,000 Investments
Profit & Loss Alc 55,000
Securities Premium A/¢ I 1,35,000
Sundry Creditors 2,00,0060
|10,00,000 10,00,000

On January 1, 2024, the company decided 10 redeem whole of the preference
share capilal al a premium of 5%,

investiments at Rs.97,500.

On Jan 2, 2024, the company issued bonus shares, fully paid, in the ratio of one

for every three shares held on that date.

Draft the journal enmies to record the above transactions and draw up the

Balance sheet afier incomorating these entries.

For ihis purpose, it decided to sell the



Scetion-B

Answer any TWO of {he following : 2x10=20

4,

wn

Following is the balance sheet of Sapna Lid. as on 31.03.2023

Liabilities Rs. | Assets Rs.
Share capital 80,000, Cash at Bank 400,000
Equity shares of Rs. 10 Sundry Assels | 12.50,000
each £,00,000

30,000, 6% redeemable

Preference shares of

Rs.10 each fully paid 3,00,000
20,000,7% redeemable
Preference shares of'
Rs.10 each, Rs.7 paid 1.40,000
Profit and loss Alc 3,50,000
Credilors 60,000
16.50,000 16,50,000

On the above date, Preference shares are redeemed to the extent possible at 2
premium of 10%. For this purpose, the company issued 20,000 fresh equity
shares of Rs.10 ¢ach at a pramium of 10%.

Joumalise the process of redemption of preference shares.

. Welcome Ltd., issued 2,00,000 equily shares of Rs.10 each. The entire issue

was underwrilten as follows:

P —25%, Q-25%, R - 25%, S -10% and T - 15%.

A commission of 2% was payable for underwriting,

The marked applications were as follows:

P — 51,000 shares, Q — 47,500 shares, R -30,000 shares, S -16,000 shares and T -
25,500 shares.

Unmarked applications were received for 5000 shares.

Calculate the liability of each underwriter and commission due to them,



6. Rishab Ltd. proposed 10 purchase a business carried on by Rashmika Lid.
Goodwill for this pwipose is agreed (o be valued at thrae years purchase of the

weighted average profits of the past four years.

Year Profits in Rs. Weigh ts.
2018 1,601,000 1
2019 1,24,000 2
2020 100,060 3
2021 1.50,000 4

On scrutiny of the accounts, following adjustments to prolits revealed:
a) During 2020, major repair was wade in respect of a planl incurring
Rs.30,000, which was charged 1o revenue. It was agreed to capitalize this for
goodwill calculation subject to adjustment of depreciation @ 10% on
diminishing balance method
b) The closing stock of 2020 was over-valued by Rs.12,000.
¢) To cover management cost, an annual charge of Rs.24,000 to be made for the
purpose of goodwill valuation.

Compute the value of goodwill of the firm,

Section-C

Answer any TWO of the following : x5= 10

7. From the following particulars of a Company with a paid-up capital of 30,000
Equity shares of Rs. 100 each, calculale its total reserves & surplus.
a) Net Profit before tax Rs 16,75,000
b) Provision for taxation Rs. 20% of profit,
¢) Transfer to General Reserve Rs. 15,000
d) Profit carricd forward from the previous year Rs, 1,25.000
) Proposed dividend 20%

-4

A Pudlic Lid. Company issued prospecius inviting applications tor 30,000

Equily shares of Rs. 10 each. The wiole issue was underwriticn by (hree

underwriters A, B and C as follows:

A= 15000 shares, B - 10,000 shares and C - 5,000 shares.

Applications were received for 25000 shaces of which marked applications

WCIC:



A — 10,000 shares, B - 8,000 shares and C ~ 6.100 shares.
Prepace a statement showing the liability of underwrilers.

. The net profils of the company for the past 5 years were: 2017- Rs.80,000,
201 8- Rs.85,000, 2019- Rs.87,000, 2020- R5.80,000 and 2021- Rs. 88,000.
The capital employed in the business was Rs.8.00,000 on which a reasonable
vate of return of 10% is expecied.
Calculate the goodwill of (he company as per:
a. Capitalisation of Average Profit Mcthod and
b, Capitalisation of Super Profit Method.
¢. Anmuity Method if the present value of annuily of Re.l for five years at 10%
is Rs. 3.78.
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CHOICE BASED CREDIT SYSTEM SEMESTER SCHEME
B.COM. THIRD SEMESTER DEGREE EXAMINATION NOVEMDBER 2024

COMMERCE
Business Statistics
Duration:2 Hoars Max Marks:60
SECTION - A
Answer any TWO questions: (15x2= 30y
1) Calculate Arithmetic Mean, Harmonic Mean and Median for the following data:

Marks |5-15 15-25[25-3535-45]45-55]55-65
[No of Employees| 4 7 9 20 6 4

2

From share prices of A and B given below, calculate the Mean, Standard Deviation, and
Co-efficienl of Vatation and staie which share is more siable in value,

ice of Share A| 55 | 54 52|53 56 | 58| 52 |50 | 51 | 49
Price of Share

108 {107 IOSHIOS 106 | 107 | 104|103 | 104 | 101

3) The marks awarded by two evaluators to 19 speakers in a debating competition are given
below Find Rank comelation .

Speaker AlB|c|p|ElF|lG[H]T J
Evahiator] [ 39 [ 33 [40 [ 14|16 16 [ 70, 24 | 16 | 58
Evaluator 11 | 28 | 38 |39 | 21 |30[ 10 ] 60 | 14 | 21 | 35

4) a. Compute the Fisher’s Price Index numbers from the following data and show that
Fishet’s index numbers satisfy 'l'nge Reversal Test. {8 marks )

Base Year  Current Year

Price Quantity|Price|Quantity

50 22 70 14

70 16 20 22

60 18 105 14

120 12 140 15
E 100 22 155 28
b.In the construction of a certain Cost of Living Index Number, the following group index
numbers were found. Calculate the Cost of Living Index Number. (7 marks)

F'flel ?"d Clothing [House Rem'Miscellaneou;I
Lighting

Index Numbers] 350 200 240 160 250
Weights 5 1 1 1 2

Commodity

=] (@] (Re-] g

Group Food
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SECTION-B
Answer any FOUR questions : (5%4=20)

5) Find the mode of Ihe following data distribution:
Classes | 10-20 [ 20-30 | 3040 4o~s
frequency | 12 [ M | 10 13 14 18 10

6) Given the following figures: 3,53,5,10,5,15.10,12,12, Calculate Karl Pearson's Co-
efficient of skewness.

7} Calculate the inter-quartile range, quartile deviation, and its coefficient for the data given
below:
|x | 24125 [99 feo 62 48 |78 |52 |65 |90 {

One card js drawn from a deck of 52 cards. What is the prebability that it is either a King
of Queen?

9)  For the given ranks, calculate the Rank Correlation Coefficient:
lRI 12314567 ]|8]|9} 10
R2 gle6|0|7|5]|2)9]|1}4 3

10) From the following data calculate the Index Number by using the Simple Aggregate

Method:
Commedity AIB|C|D
Price in 1980 (Rs.) 162 256 (257 132
Price in 1981 (Rs.) 171164189145

SECTION-C
Answer suy FIVE questlons : {2x5=[0)

i1) Find the mode for the following seed weight (in gms):
2,7,10.15,10,17,8,10,2

12) Srate any two properties of Arithmetic Mean.

13) Galaxy art gallery conducted a painting competition, where around 10 peopte participated.
Their ages are 45, 18, 20, 38, 57, 32. What is the age range of the participan(s?

14) What is the probability that a vowel selected at random from a book is an "a™?
15) What is meant by positive and negative Correlation?

16) What is meant by Independent Variable?

17) Give the formula to calculate Laspeyer's price index number.
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|The expenses of D and E are to be allocated as ’9!'9!”;"’1
A | B c Jo | €
D 20% | 30% 40% - 10%
E 40% | 20% 30% | 10% -
Prepare primary and Y o 1 y under Sil

Method.

1s Equation
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Total assets

Equity and reserves:

Ordinary shares 15
Reserves 29 44

Non-current liabilities:

6% preference shares 6
8% loan notes 8
Bank loan 5 19
Current liabilities 7
Total equity and liabilities 70

The ordinary shares of Corfe Co have a nominal value of $1 per share and a
current ex- dividend market price of $6.10 per share. A dividend of $0.90 per share
has just been paid. The 6% preference shares of Corfe Co have a nominal value of
$0.75 per share and an ex- dividend market price of $0.64 per share. The 8% loan
notes of Corfe Co have a nominal value of $100 per loan note and a market price
of $103.50 per loan note. Annual interest has just been paid and the loan notes are
redeemable in five years' time at a 10% premium to nominal value. The bank loan
has a variable interest rate. The risk-free rate of return is 3.5% per year and the
equity risk premium is 6.8% per year. Corfe Co has an equity beta of 1.25. Corfe
Co pays corporation tax at a rate of 20%.

Investment in facilities

Corfe Co’s board is looking to finance investments in facilities over the next three
years, forecast to cost up to $25m. The board does not wish to obtain further long-
term debt finance and is also unwilling to make an equity issue. This means that
investments have to be financed from cash which can be made available internally.
Board members have made a number of suggestions about how this can be done:
Director A has suggested that the company does not have a problem with funding
new investments, as it has cash available in the reserves of $29m. If extra cash is
required soon, Corfe Co could reduce its investment in working capital. Director B
has suggested selling the building which contains the company’s headquarters in
the capital city for $20m. This will raise a large one-off sum and also save on
ongoing property management costs. Head office support functions would be
moved to a number of different locations rented outside the capital city. Director C
has commented lhat although a high dividend has just been paid, dividends could
be reduced over the next three years, allowing spare cash for investment.



Calculate the after-tax weighted average cost of capital of Corfe Co on a market
value basis.

- Pavlon Inc. has recently obtained a listing on the Stock Exchange. 80% of the
company's shares were previously owned by members of one family but, since the
listing, approximately 60% of the issued shares have been owned by other
investors.

Pavlon's earnings and dividends for the five years prior to the listing are detailed

below:
Vear Shares in || Profit after tax Dividend per
issue ($) share (cents)
20X6| 21,333,333 1,800,000 3.6
20X7| 21,333,333 2,400,000 4.8
20xs| 26,666,667 3,850,000 616
20X9| 26,666,667 4,100,000 6.56
20Y0| 26,666,667 4,450,000 7.12
bov1| 40,000,000 5,500,000 3.16 (interim). + 7
(estimate) (final)

The number of issued ordinary shares was increased by 25% three years ago and
by 50% at the time of the listing. The company’s authorised capital is currently
$25,000,000 in 25¢ ordinary shares, of which 40,000,000 shares have been
issued. The market value of the company's equity is $78,000,000.

The board of directors is discussing future dividend policy. An interim dividend of
3.16 cents per share was paid immediately prior to the listing and the finance
director has suggested a final dividend of 2.34 cents per share. The company’s
declared objective is to maximize shareholder wealth.

a) Calculate the actual / predicted dividend payout ratio for each year and
comment upon the nature of the company’s dividend policy prior to the listing.
Discuss whether such a policy is likely to be suitabie for a company listed on the
Stock Exchange. (5 marks)

b) Discuss whether the proposed final dividend of 2.34 cents is likely to be an
appropriate dividend:— If the majority of shares are owned by wealthy private
individuals; and - If the majority of shares are owned by institutional investors
such as pension funds. (10 marks)
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Cash in hand 2,200

Cash with Bankers 76,380

Preliminary and formation expenses 8,000

2,000 Debentures of Rs.100 each (6%) 2,00,000

Profit and Loss Account 41,500

Trade payables 42,000

Trade receivables 19,260

Inivestments 2,72,300

Goodwill at cost 5,00,000

General Reserve 2,00,000
19,75,00 19,75,000

Wages and Salacies Outstanding 1,280

[nventory on 3 1st March, 20X2

Wines, Cigarettes and Cigars, etc. 22,500

Foodstoffts 16,400

Depreciation: Fumiture and Fittings @ 5% p.a. : Land and Building @ 2% p.a.
The Equity capital on Ist April, 20X 1 stead at R5.7,20,000, that is 6,000 shares
fully paid and 2,000 shares Rs.60 paid. The directors made a call of Rs.40 per
share on 1s¢ October 20X 1. A shareholder could not pay the call on 100 shares and
his shares were then forfeited and reissued @ Rs.90 per share as tully paid. The
Directors declare a dividend of 8% on equity shares, trangferring any amount that
may be required from General Reserve. Ignore Taxation.

- Prom the following Balance Sheets and information, prepare Cash Flow

Q

! of Ryan Ltd. by Indirect method for the year ended 31st March, 20X1:

IPaniculars Notes 3Is;‘l)\ﬁrch Hls‘;g;];mh |
[Equity and Liabilities !

1. [Shareholders’ funds: l
A. Share Capital 1 £,00,000  7,00,000]
B. Reserves and Surplus 2 420,000  3,00,000]

2. [Nonecurrent liabilities:

| {Long term borrowings 3 2,00,000

3. [Current liabilities 4
A, Trade Payables 1,15000 1,106,000
B. Other current liabilities 30,000 80,000
IC. Shont term provision (tax) 95600 60,000
Total 14,60,000 12,580,000
Assels

1. |Non-current assets

A Property, plant and Equipment 5 9,15,000p  7,00,000
B. Non-Cunrent lovestments 50, 80,000

{2. [Curent assets |







4. From the following Balance sheet of Grow More Ltd., prepare Cash Flow
Statement for the year ended 3 tst March, 20X1 :

Particulavs Motes : Is;‘:»ll :mh zls;:f ;mh
(Equity and Liabilities -

1. |Sharcholders' funds:

_!A. Share Capital ] 5,00,000]  4,00,0004
B. Reserves and Surplus 2 1,50,000 105,000

2. |Non-cumrent liabilities: |
Long tenn borrowings I ,UIJ,DD!]' E

3. |Cument liabilities 3 |
A, Trads Payables 1,50,000)  4,10,000
B. Other current liabilities - -I 50,000}
C. Short (erm provision {tax) 50000 35,000
Total 11,50,000 | 10,0000
Assets |

4. an-current assets 1
A. Propety, plant and Equipment —]_ 4 6,50,000] 4,500
|B. Non-Current | 50,000| 1

5. JCusrent assets |
‘Inventories .2,00,000]  1,00,000
[Trade receivables 2,50,000, 3,50.000’
Cash and Cash equivalents - l,ou,uool
Tatal 11,50,000) 10,00,000

Notes to accounts

Particulars 3lst Mareh, 201) 31st March, 2010

1. Share Capital 5,00,000 4,00,000

2., Reserves and Sueplus

Revenue reserve 1,00,000 75,000

Profit and Loss account 50,000 36,060

Total 1,50,000 1.05.000

3. Long tecm borrowings

Debentures 1,00,000

4. Other current liabilities

Dividend payable 50,000

5. Property, plant and equipment

Plant and machinery 3,50,000 2,506,000









11. Intelligent Ltd., a non-financial company has the following entries in its Bank
Account, It has sought your advice on the classification of the same for preparing
Cash Flow Statement.

1. In  made in subsidiary Smart Ltd. and dividend received.
2. Dividend paid for the year.

3. TDS on interest income carned on investments made,

4. TDS on interest eamed on advance given to suppliers.

5. Insurance claim received against loss of fixed asset by fire.
Classify the above in the context of AS3 Cash Flow Stalemeni.

12. Kumar Ltd., a non-investment company has been incurring lasses for the past
few years. The company provides the following infarmation for the current year:

(Rs in lakhs)
Paid up equity share capital 60
Paid up Preference share capital 10
Reserves (including Revaluation reserve Rs 10 lakhs) 75
Securities premium 20
Long term loans 20
Deposits repayable afler one year 10
Application money pending allots 360
Accumulated losses not written off 10
Investments %0

Kumar Lid. has only one whole-time dircclor, Mr. X. You are required te calculate
the amount of maximwm remuneration thal can be paid to him if no special
resolution is passed at the general meeting of the company in respect of payment
of remuneration for a period not exceeding three years.

13.0n 01.04.2014, XYZ Ltd. received Government grant of Rs. 100 Lakhs for an
acquisition of new machinery costing Rs. 500 lakhs. The grant was received and
credited to the cost of the assets. The life span of the machinery is 5 years. The
machinery is depreciated at 20% on WDV method.The company had to refund the
entise grant in 2ad Aprit, 2017 due to non-fulfilment of cenain conditions which
was imposed by the government at the time of approval of grant.

How do you deal with the refund of grant to the Governrment in the books of XYZ
Ld,, as per AS 127

14. Kumar Lid. had made a rights issue of shares in 2017. In the offer document to its
members, it had projected a surplus of Rs. 40 crotes during the accounting year to
end on 31s1 March 2017, The draft tesults for the year, prepared on the hitherto
followed accounting policies and presented for perusal of the board of directors
showed a deficit of Rs. 10 crores. The board in lation with the ging
director, decided not io provide for “after sales expenses” during the warranty
period. Till the last year, provision at 2% of sales used to be made under the
concept of “matching of costs against revenue” and actual expenses used to be
charged against the provision. The board now decided lo account for expenses as
and when actually incurred Sales during the year total to Rs. 600 crores.As chiel
accountant of the company, you arc asked by the managing director to draft the
notes on accounts for inclusion in the annual report for 2016-2017.

¥ -
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Section- Alcompulsory)
| . Answer Tha Following Questian : 1%20= 20

1. Dee Limited {a non-listed company) fumishes Lhe following Balance Sheet as at
31st March, 20X1:
(in thousand Rs)
Particulars Noles Rs
Equily and Liabilities
! S:ar:holders' funds ! 2,700
A |Share Capltal

B iReserves and Surplus 2 9,700

[Current Llabllitles
A |Treds Payables 1.400
Total 13,800
Assels

Non Currant Assais

A |Properiy, Plant and Equipment 9,300
B |Non Current Invetsments 3,000
Current Assets
A Inventories 500
B Trade Recelvables 200;
C _Cash and Cash eq]valenls 800,
[Total 13,800/
Neles to accounts
}_N. Particulars Rs
1 |Share Capital
Authorized, issued and subscribed capilal:
2,50,000 Equity shares of Rs. 10 each fully paid up 2.500
2,000, 10% Prelerence shares of Rs.100 each 200
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(Issued two months back for the purpose of buy-back) |

Total - ) 2,700

2 Re;rves and Surplus
Capital reserve 1,000
Revenue reserve 3,000
Securities premium 2,200
o Profit and loss account 3,500
Total 9,700

The company passed a resolution to buy-back 20% of its equity capital @ Rs. 50

per share. For this purpose, it sold all of its investment for Rs. 22,00,000.

You are required to pass necessary journal entries and prepare the Balance Sheet.
Section-B

Il. Answer any Four of the following : 4x10= 40
2. Explain the objective of "Accounting Standards” in brief. State the advantages of

selting Accounting Standards.
What is the significance of issue of Indian Accounting Standards?

3. Balance sheet of a trader on 31st March, 20X1 is given below:
Liabilities [Rs.  Jassets Rs.
Capital 60000 |Fixed Assets 65000
Profit and Loss Account{25000 [Stock 30000
10% Loan 35000 iTrade receivables{20000
ITrade payables |10000 |Deferred costs  |10000

Bank 5000
130000 130000

Additional information:

a) The remaining life of fixed assets is 5 years. The pattern of use of the asset is
even. The net realizable value of fixed assets on 31.03.X2 was Rs. 60,000.

b) The trader's purchases and sales in 20X1-X2 amounted to Rs. 4 lakh and Rs.
4.5 lakh respectively.

c) The cost and net realizable value of stock on 31.03.X2 were Rs. 32,000 and Rs.
40,000 respectively.

d) Expenses for the year amounted to Rs. 14,900

e) Deferred cost is amortized equally over 4 years.

f) Debtors on 31.03.X2 are Rs. 25,000, of which Rs. 2,000 is doubtful. Collection of
another Rs. 4,000 depends on successful re-installation of certain product supplied
to the customer.

g) Closing trade payable is Rs. 12,000, which is likely to be settled at 5% discount.
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SECTION- B )
II. Answer any FOUR questions: ~~ ™~ 4x10=40 *

2. The following information is presented by Mr. Z (a stock broker), relating to his
holding in 9% Central Government Bonds.
Opening balance (nominal value) Rs. 1,20,000, Cost Rs. 1,18,000 (Nominal value of
each unit is Rs. 100).
1.3.20X1 Purchased 200 units, ex-interest at Rs. 98.
1.7.20X1 Sold 500 units, ex-interest out of ongmal holding at Rs. 100. 1.10.20X1
Purchased 150 units at Rs. 98, cum interest.
1.11.20X1 Sold 300 units, ex-interest at Rs. 99 out of original holdings.
Interest dates are 30th September and 31st March. Mr. Z closes his books every 31st
December. Show the investment account as it would appear in
his books. Mr. Z follows FIFO method.

3. Palms Trees Ltd. has taken a loan of $ 10,000 on April 1, 2005, for a specific project
at an interest rate of 6% p.a. Installment is payable annually into 5 equal installments.
On April 1, 2005, the exchange rate between the currencies was Rs.45 per $. The
exchange rate, as at March 31, 2006, is Rs.48 per $. The corresponding amount could
have been borrowed by Palms Trees Ltd. in local currency at an interest rate of 11%
p.a. as on 1.4.2005.

a) You are required to ascertain the amount of borrowing cost to be capitalized & the
amount of borrowing cost that shall be charged to P & L?
b) What would be your answer if interest rate prevailing locally is
15%p.a.?

4. On 1.420X1, Mr. Krishna Murty purchased 1,000 equity shares of Rs. 100 each in
TELCO Ltd. @ Rs. 120 each from a Broker, who charged 2% brokerage.
He incurred 50 paise per Rs. 100 as cost of shares transfer stamps. On 31.1.20X2,
Bonus was declared in the ratio of 1: 2.
Before and after the record dale of bonus shares, the shares were quoted at Rs. 175
per share and Rs. 90 per share respectively.
On 31.3.20X2, Mr. Krishna Murty sold bonus shares to a Broker, who charged 2%
brokerage.
Show the Investment Account in the books of Mr. Krishna Murty, who held the
shares as Current assets and closing value of investments shall be made at Cost or
Market value whichever is lower.

5. The following scheme of reconstruction has been approved for Win Limited:

(i) The shareholders to receive in lieu of their present holding at 1,00,000 shares of
Rs. 10 each, the following
(2) New fully paid Rs. 10 Equity shares equal to 3/5th of their holding.
(b) 10% Preference shares fully paid to the extent of 1/5th of the above new

equity shares.

(c) Rs. 40,000, 8% Debentures.

(ii) An issue of Rs. 1 lakh 10% first debentures was made and allotted, payment for
the same being received in cash forthwith.

(iii) Goodwill which stood at Rs. 1,40,000 was completely written off.

(iv) Plant and machinery which stood at Rs. 2,00,000 was written down to Rs.
1,50,000.



(v) Freehold prapeny which stood at Rs, 1,50,000 was writtzn down by Rs. 50,000.
You are required 1o draw vp the necessary Joumal entries in the Books of Win

Limited for ihe above reconsiruction.

Suitable narrations to fournal entries should form pan of your answer.

6. Pratham Lid (a non-listed company) has the lollowing Capital struciure as on 317

March, 20X1:

articul Ras. Ra
Equity Share Capital {shares of Rs.10 each fully paid 30,00,000
Reserves & Surplug
General Reserve 32,50,000
te«:ulity Premium Accounl 6,00,000

rofit & Loss Account 4,30,000
Revatuation Reserve 62000 49,00,000
Loan Funds 42,00,000

Yau are required to campute by Debt Equity Ratia Test, the maximum number of shares
that can be bought back in the light of above in formatian, when the offer price for buy-

back is Rs 30 per share,
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Cost & Management Accounting - |

Duration:3 Hours Max Marks:120

|. Answer any THREE af the following : {3%20= 60 Marks)

1. A company which sells four products, some of these are unprofitable. Company
proposes to discontinue to sale one of these products. The following information is
available regarding income. costs and acfivity for the year ended 31st March,

2020.
Praducts
A B c D
Sales (Rs) 30,00,000 50,080,000 25,00,000 45,00,000

Cost of goods sold (Rs) [20,00,000 45,00,000 21,00,000 22,50,000
Area of storage (Sq.ft.} {50,000 40,000 80,000 30,000
Number of parcels sent [1,00,000 1,50,000 75,000  1,75,000
Number of invoices sent (80,000  1,40,000 60,000  1,20,000
Selling and Distribution overheads and the basis of allocation are:

Basis of allocation
lamount (Rs) To products
Fixed Costs
Rent & Insurance 3,00,000 Area of storage (sq.ft)
Depreciation 1,00,000 No. of Parcels sent
Salesmen's salaries & expenses [6,00,000 Seles Valume
IAdministrative wages and salaries |[5,00,000 INo. of invoices sent
Variable Cosis:
Packing wages & materials Rs 2 per parcal
Commission K% of sales
I‘_Slationery Rs 1 per invoice|
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COMMERCE
[ncome Tax |

Time: 2 Hys. Max. Marks: 60
SECTION-A

Angwer the following question {compulsory): 1x20=20

L. Compu!c the !ola] incotoe in the hands ofan individuet aged 35 years, being a resident and

ident but nol ordinarily resident, and non-resident for the A.Y. 2024-

25, g that he has 3sed the option of shifting oul of the default tax regime
pmwded under Section 115BAC(1A)-

Particalors "‘{"l;";’)"'
Interest on UK Development Bonds, 50% of interest received in india 10,000
Income from a business in Chennai (50% is received in India) 20,000
Short term capital gains on salc of shares of an Indian company received in | 20,000
London
Dividend from British company received in London 5,000
Long term capital gains on sale of plant at Germany, 50% of profits are 40,000
received in India
Income eamed from business in G y which s controlled from Delhi 70,000
(Rs. 40,000 is received in India)
Profits from a business in Delhi but ged entirely from London 15,000
Income from house property in London deposited in a Bank at London, 50,000
brought (o [ndia (Computed)
Interest on debentures in an Indian company received in London 12,000
Fees for technical services rendered in India but received in London 8,000
Profits from a busi in Mumbai ged from London 26,000
Income from property situated in Nepal received there (Computed) 16,000
Pas! foreign untaxed income brought te India during the previous year 5,000
llzdwme from egricultural Jand in Nepal, received there and then brought to 18,000

ia

Income from profession in Kenya which was set up in [ndia, received there 5,000
but spent in [ndia
Gifi reccived on the occasion of his wedding 20,000
Inlerest on savings bank deposit in State Bank of India 12,000
Income from a business in Russia, controlled from Russiz 20,000
Dividénd from Reliance Petroleum Limiled, an [ndian Comp 5,000
Agricultural income from a land in Rajasth 15,000
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2.

SECTION-B

Answer any FOUR questions: 4x10-40
Mr. X is employed with AB Ltd. on a monthly salary of Rs. 25,000 per month and an
entertainment allowance and commission of Rs. 1,000 p.m. each. The company provides
him with the following benefits:

A pany owned accc dation is provided to him in Delhi. Fumiture costing Rs.
2,40,000 was provided on 1.8.2023.

A personal loan of Rs. 5,00,000 on 1.7.2023 on which it charges interest @ 6.75% p.a. The
entire loan is still outstanding (Assume SBI rate of interest on 1.4.2023 was 12.75% p.a.)
His son is allowed to use a motor cycle helonging to the company. The company had
purchased this motor cycle for Rs. 60,000 on 1.5.2020. The motor cycle was finally sold to
him on 1.8.2023 for Rs. 30,000.

Professional tax paid by Mr. X is Rs. 2,000.

Compute the income from salary of Mr. X for the A.Y. 2024-25 assuming Mr. X exercises
the option of shifting out of the default tax regime provided under section 1 15BAC(1A).

Examine with reasons whether the following tr ions attract income-tax in India in the

hands of recipients:

(i) Salary payable by Central Government to Mr. John, a citizen of India of Rs. 7,00,000
for the services rendered outside India considering thal he pays tax as per the
provisions of section 115BAC.

(ii) Interest on moneys borrowed from outside India Rs. 5,00,000 by a non- resident for the
purpose of business within India say, at Mumbai.

(iii)Post office savings bank interest of Rs. 19,000 received by a resident assessee, Mr.
Ram, aged 46 years if he exercises the option of shifting out of the default tax regime
provided under section 115BAC(1A).

{iv)Royalty paid by a resident to a non-resident in respect of a business carried on outside
India.

(v) Legal charges of Rs. 5,00,000 paid in Delhi to a lawyer of United Kingdom who visited
India to represent a case at the Delhi High Court.

Compute the tax liability of Mr. B (aged 51), having total income of Rs. 1,01,00,000 for
the Assessment Year 2024-25. Assume that his total income comprises of salary income,
Income from house property and interest on fixed deposit.

Anirudh has a property whose municipal valuation is Rs. 1,30,000 p.a. The fair rent is Rs.
1,10,000 p.a. and the standard rent fixed by the Rent Control Act is Rs. 1,20,000 p.a The
property was let out for a rent of Rs. 11,000 p.m. throughout the previous year. Unrealised
rent was Rs. 11,000 and all conditions prescribed by Rule 4 are satisfied. He paid
municipal taxes @10% of municipal valuation. Interest on borrowed capital was Rs.
40,000 for the year. Compute his income from house property for A.Y.2024-25.

Mr. Gamma, a proprietor started a business of manufacture of tyres and tubes for motar
vehicles on 1.1.2023. The manufacturing unit was set up on 1.5.2023. He commenced his
manufacturing operations on 1.6.2023. The total cost of the plant and machinery installed
in the unit is Rs. 120 crore. The said plant and machinery included second hand plant and
machinery bought for Rs. 20 crore and new plant and machinery for scientific research
relating to the business of the assessee acquired at a cost of Rs. 15 crore.

Compute the amount of depreciation allowable under section 32 of the Income-tax Act,
1961 in respect of the assessment year 2024-25. Assume that all the assets were purchased
by way of account payee cheque and Mr. Gamma has exercised the option of shifting out
of the default tax regime provided under section 115BAC(1A).

P L]
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COMMERCE
Goods & Service Tax 1
Time: 2 Hrs. Max. Marks: §0
SECTION- A
L. Answer the following. (Compulsory) 1X20=20

1.8) From the following information provided by M/s Sasla Bezear. Determine the time of

supply for (he purpose of payment of GST:

(i) It issned coupon on 20.06.2023, worth Rs.2,000 redeemable against purchase of
specific plastic items. This coupon was redecmed on31.07.2023.

{ii) tissued coupon on 01.08.2023 worth Rs.3,000 which is redeemable against purchasc
of any item. This coupon was redeemed on 18.08,2023.

(i) 1t received inlerest of R9.10,000 for late payment from a customer on 11.11.2023 for
supply of goods which was ariginally made on 24.06.2023. (5 Marks)

b) With ref: 10 GST law, D ine the place of supply with reasons in the following
independent ¢ircumnstances: -

(i) Miss Latha of Kolkata (West Bengal) visited lo Jodhpur Law University (Rajasthan)
and paid her college fees by purchasing a demand draft from a bank localed in the
University compus. Miss Kanika did not have any account with the bank.

(i) ABC Machine Lid. , registered in the State of Andhra Pradesh, supplied @ machinery
to Keyan Wind Farms Ltd., registered in the State of Kamataka. However, this

was bled and talled at the wind mill of Keyam Wind Farms Lid,,
which was located in (he State of Tamilnadv. (5 Marks)

€) Namo Shankar Ltd., a regi d in M i (Maharashtra), has supplied goods
to Narad Traders and Nandi Motoas Ltd. lTocated in Alonedebad (Gujarat) and Pune
{Maharashtra) respectively. Namo Shankar Lid. has tumished the following deteils for the
current month:

8, No. Particulars Wared  [Nand) Motors,
Traders(Rs.) | Led.(Rs)
(1) [Price of the goods (exchuding GST} 10,000 30,000
(i) [Packing charges 500
{ii) [Commission 500
(iv) [Weighment charges 2,000
(V) [Discount for prompt payment 1,000
Krecorded in the invoice)
liems given in points (i} (¢ (v) have not béen considered while amiving at price of the

goads given in point (i) above.
Compute the GST liability [CGST & SGST or IGST, as the case may be) of Namo
Shankar Ltd. for the given month. Assume the rates of (axes to be as under:

PARTICULARS Rete of tax
Ceniral tax (CGST) 9%

State Tax (SGST) 9%
Integrated tax {IGS$T) 13%

Make suitable assumptions, wherever necessary
Note: The supply made 1o Narad Traders is an inter-State supply. (10 mavks)
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COMMERCE

Income Tax -1

Max Marks:80

I. Answer any THREE of the following :

(3x18= 48 Marks)

1. In the case of Mr. Hari, who tumed 69 years on 28.3.2022, you are informed Ibat
the salary (computed) for the previous year 2021-22 is Rs.10,20,000 and arrears
of salary received is Rs. 3,45,000.Further, you ars given the following details
relating to the earlier years 10 which the amears of salary recelved |s attributable to:

Previous yearﬂTaxable Saiary(Rs.)"Arrears now received (Rs.)

2010 - 201 710,000 1,03,000
2011 -2012 8,25,000 1,17.000
2012 - 2013 9,50,000 1,25,000

Compute the relief available under section 83 and the tax payable for the AY.
2022-23. Assume that Mr. Harl does not opt for section {15BAC.
Note: Rales of Taxes:

Assessmant .
Slab rates of income-tax
Yaar
For resident individuals of the age of
60 years or more at any ime during | For other resident individuals
the previous ysar
Slabs |Rate]stabs Rate
2011-12 Upte Rs. 2,40,000 Nil 1Uplo Rs. 1,680,000 Nil
Rs. 1,60,001 -
Rs. 240,007 - Rs. 5,00,000  [10%] 10%
Rs. 5,00,000
Rs. 5,00,001 -
Rs. 5.00.001 — Rs.8,00,000 20% . 5,00.001 20%
Rs.8,00,000
\Above Rs. 8,00.000 30%[Above Rs. 8,090,000  [30%
[2012-13 Upto Rs. 2,50,000 NIl [[Upto Rs. 1,80,000 il
[ Rs. 1,80,001 —
' Rs. 2,50,001 - Rs. 5,00,000 10%| ' 00 10%
Rs. 5,00,000



B.Com

Rs. 5,00001 -
Rs. 5,00,001 — Rs.8,00,000 20% Rs.8.00.000 20%
Above Rs, 8,00,000 130% JAbove Rs. 8.00.000 30%
2013-14 Upto Rs. 2,50,000 Nil |Upto Rs. 2,00,000 Nil
Rs.2,50.001 - Rs. 500,000  [[10% ?;:6?;'001 “Rs o how
Re. 500,001 - Rs.10,00000 20w |5 300001 - 20%
' Rs. 10,00,000
[Above Rs. 10,00,000 30% [Above Rs. 10,00,000 |30%

Note — Education cess @ 2% and secondary and higher education cess @ 1%
was atiracted on the Incoms-lax for all above preceding ysars.

. {a) Mr. Tenzingh is engaged In composite business of growing and curing (further
processing) coffes In Coorg, Karnataka. The whole of coffee grown in his
plantation is cured. Relevant information pertalning fo the year ended 31.3.2022
are given below: (10 marks)

Particulars Amount (Rs )
Opening balance of car {only asset in the block) as on 1.4.2021
(i.e. WDV as on 31.3.2021 {) depreclation for P.Y, 2020-21) 3,00,000

Opening balance of machinery as on 1.4.2021 (i.e., WDV as on|

31.3.2021 () depreciation for P.Y, 2020-21) 15.00.000
Expenses incurrad for growlng coffee 3,10.000
Expenditure for curing coffee 3,00,000
Sale value of cured coffee 22,00,000

Besides being used for agricultural operations, the car is also used for personal
use; disallowance for personal use may be (aken at 20%. The expenses incurred
for car running and maintenance are Rs. 50.000. The machines were used in
coffee cunng business operations.

Compute the income arising from the above activities for the AY. 2022-23.

(b) Miss Vivitha., a resident and ordinarily resident in India, has derived the
following incoms from varlous oparations (relating to plantations and eslates
owned by her) during the year ended 31-3-2022: {6 marks)

S. No|Particulars Amoun| (Rs.)l

Income from sale of centrifuged latex processed from rubber
) S 3,00,000
plants grown in Darjeeling

... [lncome from sale of coffee grown and cured in Yercaud,
(i) i 1,00,000
Tamil Nadu
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e) Which one of the following statements concerning the effects of leverage on eamings
before interest and taxes (EBIT) and eamings per share (EPS) is correct?
A. For a firm using debt financing, a decrease in EBIT will result in a proportionally
larger decrease in EPS.
B. A decrease in the financial leverage of a firm will increase the beta value of the firm.
C. Financial leverage affects both EPS and EBIT, while operating leverage only affects
EBIT.
D. If Firm A has a higher degree of operating leverage than Firm B, and Firm A offsets
this by using less financial leverage, then both firms will have the same variability in
EBIT.

f) New Company's sales and profits are growing rapidly, and so is its dividend. Its dividend
is growing at an annual rate of 25%. This growth in the dividend is expected to continue
for two years. After that, the rate of growth is expected to slow down to 10% per year.
The investors' required rate of return on the stock is 16%. The next annual dividend is
expected to be $1.00. The beta of New Company's stock is 1.5. The U.S. Treasury bill
rate is 4%.

‘What is the expected market rate of return?
A.10.67%

B. 14.67%

C.16.0%

D. 12.0%

s

2) An efficient portfolio is a portfolio that is in the feasible set of portfolios and

A. offers the highest possible expected return for a given level of risk or offers the lowest
possible risk for a given level of expected return.

B. its historical returns have been above those of its benchmark for 8 of the last 10 years.
C. offers the lowest possible risk for the highest possible expected return.

D. offers the highest possible expected return for the lowest possible level of risk.

h) Which one of the following situations would prompt a firm to issue debt, as opposed to
equity, the next time it raises external capital?
A. High breakeven point,
B. High effective tax rate.
C. Significant percentage of assets under lease.
D. Low fixed-charge coverage.

Joint Products Inc., a corporation with a 40% marginal tax rate, plans to issue $1,000,000
of 8% preferred stock in exchange for $1,000,000 of its 8% bonds currently outstanding.
The firm’s total liabilities and equity are equal to $10,000,000. The effect of this
exchange on the firm’s weighted average cost of capital is likely to be

A. a decrease, since a portion of the debt payments are tax deductible.

B. no change, since it involves equal amounts of capital in the exchange and both
instruments have the same rate.

C. an increase, since a portion of the debt payments are tax deductible.

D. a decrease, since preferred stock payments do not need to be made each year, whereas
debt payments must be made.






€) Ifahigh percentage of a firm’s total costs is fixed, the firm's operating leverage will be:
A. High.
B. Low.
C. Unable to be determined.
D. Unchanged.

f) A British company currently has domestic operations only. It plans to invest equal
amounts of money on projects either in the U.S. or in China. The company will select the
country based on risk and return for its portfolio of domestic and international projects
taken together. The risk reduction benefits of investing intemationally (based on 50% of
British domestic operations and 50% foreign operations) will be the greatest when there
is perfectly
A. negative correlation between the Chinese return and the British return.

B. positive correlation between the U.S. return and the Chinese return.
C. positive correlation between the British return and the U.S. return.
D. negative correlation between the U.S. return and the Chinese retumn.

g) A finm's target or optimal capital structure is consistent with which one of the following?
A. Minimum cost of debt.
B. Minimum weighted average cost of capital.
C. Minimum risk.
D. Maximum earnings per share,

h]

=

‘Which of the following scenarios would encourage a company to use short-term loans to
retire its 10-year bonds that have 5 years until maturity, assuming the bonds have a call
provision?

A. The company is experiencing cash flow problems.

B. The company expects interest rates to increase over the next S years.

C. Interest rates have increased over the last 5 years,

D. Interest rates have declined over the last 5 years.

If a $1,000 bond sells for $1,125, which of the following statements are correct?
1. The market rate of interest is greater than the coupon rate on the bond.

I1. The coupon rate on the bond is greater than the market rate of interest.

111. The coupon rate and the market rate are equal.

IV. The bond sells at a premium.

V. The bond sells at a discount.

A.land V.

B.I1land V.

C.1Tand IV.

D.land IV,

=

The best advantage of a zero-coupon bond to the issuer is that the

A. Bond requires no interest income calculation to the holder or issuer unti] maturity.
B. Interest can be amortized annually by the APR method and need not be shown as an
interest expense to the issuer.

C. Bond requires a low issuance cost.

D. Interest can be amortized annually on a straight-line basis but is a non-cash outlay.

i
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rank correlation.

tudent] 1 | 2 3 4 5 6
IExam| 1 | 2 3 4 5 6
IlExam| 2 | 1 5| 6 ki 3

6. Calculate the standard deviation and the coefficient of variation for the following
data regarding height.

8. Solve the AP
I i mijfnvy v
Af10( 65 || 13 |15 | 16
B39 |18(13
Cl10| 7 || 2
D711 97|12
E|f7]9 |10 4]12

Ill. Answer any FOUR of the following :

9. Give any two applications of statistics



