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PART -C



Production of Fertilizers by a Company (in 10000 tonnes) Over the Years
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If Jensen Company uses the perpetual lagt-in, firsi-out (LIFO) method of inventory
valuation, 1he May 31 inventory would be

d) On the December 3], year | Balance sheei of the Stat Company, the curtent aesets were
compnsed of the following items:

&)

| s
Cash . 70,000
Accounts receivable - 120,000
ventones 60,000
An ination of the led that the receivable were composed of
the following tems-
]
. Trede accounts 93,000 |
Allowante for uncollectible accounts (2,000)
- Claim against shipper for goods lost in transit (11/Y1) 3,000
Selling price of unsold goods =ent by Stat on 26,000
consignment at 130% of cost (and non included in Stat's ending
wvenlory)
120,000
‘What is the correct amount of current assets as of 12/31/Y 17 (3 Marks)
Pear] Corporation acguired fecturi hinery on January | for $9,000. During the

year, the machine produced 1,000 units, of which 600 were sold. There was no work-in-
pracess inveniory at the beginning or at the end of the year, Insialiation charges of $300
and delivery charges of 3200 were also jncurred. The machine is expecied 0 have a
usethal life of five years with an estimaied salvage value of $1,500 Pesvl uses the straigit-
line depreciation method. The origmsl cost of the machincry to be recorded in Pearl’s
books is . (3 Marks)

2. &) A company has included $4,970 net of tax as » reclassificalion adjustment in its other
comprchcnsm income from the unrealized gain on an avsilable for sale debt securifiss,

A

in & 30% tax bracket. If there are po further fair velue

P

fluctuations u: ﬂase set-umies, whal is the amount of gain or Joss that the company should
report in income from continuing operations when the securities are sobd? (3 Marks)

b)

The folkowing information is available with regpact ta Company A

Receivables balance = $160,000,

Sales = $200,000.

Trade discount = $2 000.

The creales an alk for bad debts@10% wilh emphasis on matching
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