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CREDIT BASED FOURTH SEMESTER  B.Com.  DEGREE EXAMINATION  
APRIL 2014

COMMERCE
Public  Finance

Time:  3 Hrs                                                                   Max. Marks:  80

SECTION  - A

 Answer any THREE of the following: 20X3=60

1.  Explain the nature and scope of public finance.  Examine its importance in modern 
times.

2.  What is taxable capacity?  Give an account of factors determining taxable capacity.
3.  Define public expenditure?  Examine the causes for increase in the public 

expenditure.
4.  What are the objectives of deficit financing?  Explain the arguments for and against 

deficit financing.

SECTION  - B

 Answer any THREE of the following: 5X3=15

5.  Write a note on principle of maximum social advantage.
6.  Write a note on canons of taxation.

7.  Explain the various methods of debt redemption.
8.  Define fiscal policy.  What are the objectives of fiscal policy?

SECTION  - C

 Answer ALL the questions: 1X5=5
9.  Why do we consider public finance as a ‘normative science’?
10.  What do you mean by non-tax revenue?
11. Give the meaning of capital expenditure.
12.  Distinguish between public debt and private debt.
13. What is budget?
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SECTION – A 

 Answer any THREE of the following: 20×3=60

1.  What is public finance?  Explain the nature and scope of public finance.

2.  Examine the different sources of public revenue. 

3.  Define public expenditure.  Examine the effects of public expenditure on consumption, 
production and distribution.

4.  What is debt redemption?  Explain the various methods of debt redemption.

SECTION – B 
 Answer any THREE of the following: 5×3=15

5.  Write a note on canons of taxation.

6.  Give an account of classification of public expenditure.

7.  Examine the role of deficit financing in economic development.

8.  Define planning.  Examine the role of planning in present context.

SECTION – C 

Answer ALL the following: 1×5=5
9.  What is private finance?

10.  What is taxable capacity?

11. Give the meaning of canon of productivity.

12. Mention any two sources of public debt.

13. What is budget?
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